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Statement of Position 00-2 Accounting by Producers or Distributors of Films American Institute of Certified Public Accountants June 12, 2000
SOP 00-2 TRREIRUTLEHFMDOREELIEHRBCHNSRETEE] RKELRREFTHE 2000.6.12

28 The costs of producing a film and bringing that film to market consist of film costs, participation costs, exploitation costs, and manufacturing costs.
BREOFMERUVTISRBAD-ODIARMIL. TIILLE BEREE. LEEGERUVFIEENEEND,

29 An entity should report film costs as a separate asset on its balance sheet. An entity should account for interest costs related to the production of a film in
accordance with the provisions in FASB* Statement No. 34, Capitalization of Interest Cost.
EEEX. IMIVLBEMIL-EEELTEENBR LICIESE I RETH S, FASB(Financial Accounting Standards Board (B1#§&5tE#E#H S )) Statement No.34
(EEIRFDEEL) DREICHEL . FEEIFBREBEOHEICRELI-ORAMRBATEINETHS,

33 For an episodic television series, the following additional guidance for film costs applies. Ultimate revenue for an episodic television series can include
estimates from the initial market and secondary markets, as discussed in paragraph .39(b). fn 2 Until an entity can establish estimates of secondary market
revenue in accordance with paragraph .39(b), capitalized costs for each episode produced should not exceed an amount equal to the amount of revenue
contracted for that episode. An entity should expense as incurred film costs in excess of this limitation on an episode-by-episode basis, and an entity
should not restore such amounts as film cost assets in subsequent periods. An entity should expense all capitalized costs (including set costs) for each
episode as it recognizes the related revenue for each episode. Once an entity can establish estimates of secondary market revenue in accordance with
paragraph .39(b), the entity should capitalize subsequent film costs. An entity should amortize such capitalized film costs in accordance with the provisions
in paragraphs .34 through .37, and it should evaluate such costs for impairment in accordance with paragraph .44.

fn 2 Inthis context, initial market is the first market of exploitation in each territory, whether that market is a broadcast or cable television network, first-run
syndication, or other. Secondary markets are any markets other than the initial markets.
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BERZE0)EERGT LI HIRETH D, EEENVLELUI9 (D) [TH>THEMUBRD L) —XDIRARBELYEZHEIL T HIENARELGNIL. TDITAIILLEREEELLT N
ETHD. 34~37DFREICH>T. FEXBRFEZDISGEELLIZTAIVLEREZEINTHERETHY., £L T, 44130 T BEERZTM I 5 ETHS.

XKEE2 CCTRADTBEE BUE. 7—TILTLE  FIRRDEOHDI U Or—avZRichnbod ENENDEED IS . RYIFIASNEIHIBEEET . ftwmLbED
MiG&E ENUNDHOW HTIHEET .

112 AcSEC acknowledges that the ten-year provision is arbitrary and that many films have lives that extend beyond ten years. AcSEC is concerned, however,
about diversity that has arisen in the industry with respect to the estimation of ultimate revenue. AcSEC concluded that such a limitation is needed to
provide greater mparability within the industry. AcSEC also notes that, in most instances, the significant majority of a film's revenue will have been earned
within the ten-year period.
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