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. Oftel TOftel's response to the Fourth Report from the Culture, Media and Sport Committee, Session 2001-
021(2002%7H178) &Y

21. For Oftel to conclude that there is a compelling argument to support a forced split of BT would require confidence that
the benefits for UK consumers outweigh the disbenefits. To expose the industry — not just BT — to the uncertainties of a
Competition Commission reference would be a disproportionate response especially in the light of current turbulence in
financial markets.

(AT ILDBTDRFIMGE S BN FT DL R EIRUAHHERR T (T AHDIZE, BTOR B I TEEDHEERICL
LINBFNBENINICKDI AT EE LELHEEENDETH S, BTICRLT . BIEEREHEFZTESANDMELEVSFRELRKR
[CELZER. FICHREDRELE-ZEFBEOPR TIEEEIGE S TIHEL, )

«  Ofcom [Notice under Section 155(1) of the Enterprise Act 2002] (200556 H308) XV

5.39 We consider that the operational separation provisions for ASD in the proposed undertakings would be sufficient to
address the adverse competition effects arising from BT’s enduring market power in upstream markets and its vertical
integration whilst preserving the benefits of integration.

(HAE RESNEAHICEFTET7 VRO EF I EFEIL. BTN EERSICIAEREHERLGALL. BTOEHTIEIZE
(FHEELVTIS R ACBTOEEREICLYSIERISNLINEFHF LOMELZRRT H-DITTRELDTHLEEZ S, )

5.60 Ofcom believes that this package of undertakings offered by BT represents as comprehensive solution as is
reasonable and practicable to the adverse effects on competition, and to the detrimental effects on customers described
above.

(A 7ALIK, BTIZKYRESN-2HA, AEFHFEFE LOBECHEER T HELEZALENICHRRT S LTR AN DOERANLG
LDTHHEREEL TS, )

5.61 A more restrictive set of obligations on BT would come at a cost in terms of flexibility, practicability and efficiency. In
particular, in Ofcom’s view it would not be proportionate at this time to seek the structural separation of the BT group, a
remedy which would in principle be available to the Competition Commission following a reference. We perceive that there
are some benefits to consumers from BT's vertical integration, and the package of proposed undertakings seeks to retain
these while addressing the adverse effects of vertical integration on competition.

(BTADESAEHRHIE, R, EITATREME. BERIMEICH T DEHEL-5T THAI, HIT. FT7ALBFBTTIL—TITHT 548
BN (CORERIRAELTHRFZEESADHEDRICERAIRELGD)EROAIZEFRFHRATIEENTRNEEZ S,
BRIE. BTOEEMRENHEBEBICHIT L LDOFNRELGEHIEO. BTOLIRESN-BREWLGLAKN, BTOEEHEN N EHRSE
LIZEZHREICHRL D DEHBEEDFREERLEIIETHELDTHALLEZRDHLDTHD, )
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