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ERG(ERMMFI LB/ IV—7) Common Statement (2008/10/16)

There is a possibility that an operator may be left with stranded legacy assets as NGNs are
introduced. However, following the technology neutral costing principles, these costs are not
relevant for regulatory accounting and are not accepted. Any “double counting” should be

avoided and legacy assets should not be costed. Also, the sub-optimal use of capacity in the
migration period (due to running in parallel the legacy and the next generation network) may

not lead to a cost increase as this would be inefficient while only the cost of an efficient operator
should be taken into account. In general the cost of efficient service provision should

be used as the cost standard for approval of interconnection rates. The pricing should be

valid irrespective of whether interconnection is realized via circuit—-switched or packetswitched
networks, since strict application of the cost standard of long-run incremental costs

requires the efficient technology used by the market players to be taken as a basis. Consideration
must also be given to the fact that the concept of the cost of efficient service provision

does not differentiate the price according to technology used or account for the existence of
different prices for the same service. Basing prices on efficient technology also provides incentives

for speeding up the migration to this technology

http:/ /berec.europa.eu/doc/publications/erg_08_26_final_ngn_ip_ic_cs_.081016.pdf (p84)
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