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(1) Structure of Connection Accounting Revenue

Accounting for carriers installing type 1 designated carrier facilities is divided into departments managing and operating
designated facilities (type 1 designated facilities management departments) and departments providing services to users
utilizing those facilities (type 1 designated facility user departments) . Type 1 designated facility management departments

are managed under the same conditions (tariffs) as type 1 designated facility user departments and other carriers.
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Service activities

Added functionality user charges, deductible items, such as
miscellaneous expenses

Machine facilities

Terminal facilities

Inter-prefecture transmission paths

Type 1 designated facility user
division

Non-designated intra-prefecture transmission paths

"] Network remodeling costs
Leased line node devices ~ leased line node

device transmission paths

Public telephone network facilities

Refer to the next item for

Leased line node device ~ interconnecting point transmission paths

Leased line subscriber line device module-
leased line node device transmission path.

Main distributing frame ~ leased line subscriber line
device module transmission path.

'] Leased line node device

"¢ Leased line subscriber device module e .

Y] General digital subscriber module
--xxx-] PHS connection module

iz Number guidance database
@] Call relation database

&1 Signal network facilities

- S31 Backbone switching facilities ~ interconnecting point
- -.¢=] transmission paths (section pattern channel switch)
".e=-] Backbone switch facilities (mainly used for
" &) data providing data transmission services)

””.. =] Backbone switch facilities (mainly used for
-.~7v.] data providing voice transmission services

421 Terminal switch facilities ~ backbone switch
-.-7o. ] facilities transmission path (traverse route)

o3| Terminal-type switch facilities ~ backbone
- .I=.] switch facility transmission path

--“tn-] Group tandem switch facilities

@] Group tandem switch facilities ~ terminal
" eer{ switch facility transmission path

'@ Terminal switch facility transmission path

Terminal switch facility (,mainly used for
-] providing voice services)

Terminal switch facility (,mainly used for
providing data services)

Assets, income/expenditure and costs related to carrier business

Main distributing frame ~ Terminal switch facility

Main distributing frame (related to transmission of optical signals)

Main distributing frame (related to transmission of digital signals)

Terminal distribution path (related to \

transmission of optical signals)

Terminal distribution path (related to
transmission of optical signals)

|
|

Company
settlement

Establish costs
for each
equipment type

|
|

(2) Prime cost measurement
Assets, income/expenditure and costs related to carrier businesses are divided according to appropriate standards and

facility divisions () organized in relation to management and operation of type 1 designated Facilities, providing

necessary basic data for calculation of prime costs for unbundled connection charges.

membership of facility divisions.

|
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(1) Public network

Point of
interconnection

POI

Backbone switch facilities (mainly
used for providing voice services)

"includes backbone switch facilities ~
interconnecting point transmission

routes (section pattern channel
switch)

Terminal switch facilities ~
backbone switch

transmission path, terminal

switch transmission path

Transmission path between
terminal switch facilities

Terminal switch facilities
(mainly used for providing

PHS connection devices / ]
Terminal transmission path
(electrical signal/optical \

signal)
@% | %’

v

Call-related database Number guidance database

~
&= =

Signal network facilities

Group tandem switch facilities

Terminal switch facilities ~ Group tandem switch
backbone switch facility facilities ~ terminal switch
facilities transmission path

transmission path (traversal
route)

voice services) \ "
M Main distributing frame ~

] “———— terminal type switch facility G | digital

eneral digita

subscriber module

transmission path

\ Main distributing frame

(electrical signals/optical

-
=
-

signals)

Public telephone
facilities
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(2) Leased line network

) Point of
interconnectivity

POI

Leased line node device ~
Interconnecting point
transmission path

Leased line node device ~ Leased line
node device transmission path

L

@

7

Leased line node device

Leased line subscriber device module ~
leased line node device transmission
path

Leased line subscriber
device module

Main distributing frame ~ leased line
/subscriber device module transmission path

Terminal —_Main distributing frame
transmission path (electrical signal/optical signal)
(electrical

signal/optical signal)

(3) Data transmission network

~ Pointof
interconnectivity

POI
Backbone switch facilities (mainly used

@ / for providing data services)
N
<

Terminal switch facilities ~ backbone switch

/ facilities transmission path

Terminal switch facilities (mainly used for providing
data transmission services)

><
N Main distributing frame ~ terminal type switch

4/ facilities transmission path

— Main distributing frame (electrical
signals/optical signals)

Terminal transmission path (electrical
signals/optical signals)
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(1) Fixed assets

In regard to the fixed assets arranged by carriers during financial accounting, conduct reversion processing according to the
smallest unit (subdivision) in financial management.
Telecommunications business accounting Connection Accounting

N

Type 1 designated facility user
department

Type 1 designated facility management
department

D Breakdown according to type
/ for each facility

(what) industry fixed assets 6
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(2) Costs and income/expenditure

Conduct reversion processing according to costs and income/expenditure related to carriers organized
during financial accounting.
Telecommunications business Connection Accounting
acgcounting \ Type 1 designated facility user
department
—>
Income/
Costs .
expenditure

() | EIIIIIIIs -~
O QD ] . S S ]
© o)) . Transfer net rent (costs) ! s
LY n =~~~ =~ = =E = : ! o
g | T -
> ! ©
Q <, Q

3 o Type 1 designated facility management R
S, % q | Q
=h 7)) epartment . o))
=4 | o)
3 g
o e Income/ : Q
/ Costs : ; 7
_ expenditure i <
(What) operation : o)

rofitoss | , |
pro Vloss = h'd /:r Transfer net rent :(____} (}3
| | (income/expenditure) | hl
Non-sales profit/loss
. . Breakdown by each 7
SpeC|a| pI’OfI'[/|OSS equipment division
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(1) Setting activities

In order to arrange costs and assets between the management department and user department, set "activity" as a
collective unit of calculation for dividing company activities and assets.

[ Main facilities ]

Organize costs and assets related to equipment such as the switches that comprise the carrier networks (set divisions
that can be managed physically)

[ Support facilities J

Arrange costs and assets related to power facilities used for supporting functionality of main facilities, general
monitoring facilities, and test reception facilities.

[ Clear sales costs and operating costs for reversion on facilities ]

Arrange costs and assets related to operator businesses such as line database management and number guidance.

[ Test research ]

Arrange necessary costs and assets for test research

[ General management ]

Arrange costs and assets related to common work, such as general affairs at branches and operations related to head
office management departments.

[ Service activity ]

Organize necessary costs and assets according to operations unrelated to retail activities, management and operation
of specified facilities.

8
* Set “activity support” for dividing costs and assets common to two or more of the above divisions such as buildings and land.
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(2) Classification of activities

Reverse the costs and assets (accounting settlement data) arranged according to the determinations of the carrier accounting
regulations into activities and activity support set in connection accounting, and reverse these further into activity support.

Grasp sales
costs and

assets

Classification
of activity

Land, buildings equipment and parts other than intangible

Land, buildings, building-

Fixed assets acquisition value

Accumulated depreciation Fa(.:'"tty Sales costs, operating costs,
Cost accounting ::;T enance shared costs, management

Fixed assets elimination expense costs, test research costs

related equipment and
parts, communication
equipment rent such as
intangible, software and
taxes and public charges.

"'m'::

() d/- -
=

Main facilities

Importance of

telecommunications network

Facilities performing function

v

Activity support

Activity support

Recurring related activities

according to activity
support standards

Example: buildings
occupied space, number
of staff

9
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(2) Classification of activities

1) Recurring activities to depreciating costs and eliminated costs (detail)

Directly section each activity for asset costs (depreciated costs/eliminated costs) .

ted costs

Grasp for each physically manageable unit (subdivision)

Imina

Depreciated costs/el

Intangible assets (others)

Intangible assets (machine-related)

Software for internal use

Telecommunications software (path) )

Telecommunications software (path) )

Telecommunications software (exchange)

Construction in progress

Training machines and devices

Instrument fixture

Research device related

Welfare building related

Building material related

Medical building related

Training building related

Communications and clerical building related

Activity support

Vehicle maintenance

Frame equipment

General monitoring

Power facilities

Trial reception

Support
facilities

Terminal facilities

Number guidance facilities (TDIS)

Directly section for

each activity

Number guidance facilities (information desk)

Number guidance facilities (ANGEL Center)

Communication satellite facilities

Backbone switching facility (data)

Terminal switch facility (data)

Transmission machine facilities

Remote subscriber line multiplex transmission
device

Leased line node device

Leased line subscriber line device module

Wireless equipment facility

Equipment facilities

Number guidance facilities (switch)

Signal net facilities

Call-related database (for PHS)

Service control facilities

Backbone switch facility (Voice)

Group tandem switch facilities

General digital subscriber module

Main distributing frame ~ terminal switch
facility path, leased line subscriber device
module

PHS connecting device

Main distributing frame (FTM)

Main distributing frame (MDF)

Terminal switch facility (voice)

Public telephone facility

Underground facilities

Suburban line equipment

Backbone route facility

Terminal transmission path (common)

Terminal transmission path (optical)

Terminal transmission path (copper)

Main facilities

10
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Ivites

(2) Classification of act

2) Recurrence of activities to facility maintenance costs (detail)

In tems of facility maintenance costs, basically directly section to each activity, but recur to each activity based on below a certain standard

Facility maintenance costs

Communication equipment and
facility maintenance

Shared maintenance
(software)

Shared maintenance
(electricity costs)

Shared maintenance

Corporate business

Shared lines

Interconnectivity

Planning

Vehicle maintenance

Test reception

Monitor facilities

Number guidance
system facilities

ANGEL center

Power

Satellite communications
facility

Wireless leased line facility

Transmission equipment

BN

AV

Investigatior:

Telecommunications
software (lines)

Telecommunications
software (transmission)

Telecommunications
software (switches)

Activity support

* Direct

section
each activity

A

Transmission equipment
(remote subscriber
multiple transmission
devices) (for PHS)

Transmission equipment
(remote subscriber multiple
transmission devices) (for
PHS)

Leased line node device

Leased line
subscriber line
device module

Wireless equipment

Telephone equipment

Number guidance facilities

Signal net facilities

Call-related database
(for PHS)

Call-related database

Backbone switch
facilities

Group tandem switch
devices

General digital net
subscriber module

Main distributing frame
~ terminal switch facility
transmission path

PHS connection device

Main distributing frame

Procured fixed asset

value ratio

* Direct

section
each activity

Terminal type switch
facilities

Public telephone

Engineering works
equipment

Inter-city route

Intra-city route

Procured fixed asset
value ratio

Investigation

8
T
[
j=)]
c
k=)
)
£
o
I
<]
O

A

v

Power facilities

Common preservation

Common lines

Inter-connections

Facility planning

Vehicle maintenance

Test receipt

General monitoring

Support facilities

Terminal facilities

Number guidance facilities (TDIS)

Number guidance facilities (guidance
platform)

Number guidance facilities
(ANGEL Center)

Telecommunications satellite
facilities

Backbone switch facilities
(data)

Terminal switch facilities (data)

Transmission equipment
facilities

Remote subscriber multiplexed
transmission device

Leased line node device

Leased line subscriber
device module

Wireless equipment facilities

Equipment facilities

Number guidance facilities
(switch)

Signal net facilities

Call related database (for
PHS)

Service control facilities

Backbone switch facilities
(voice)

Group tandem switch facilities

General digital subscriber
modules

Main d ting frame ~ terminal
switch ies switching path,
leased line subscriber device module

PHS connection device

Main distribution frame (FTM)

Main distribution frame (MDF)

Terminal switch facilities (voice)

Public telephone facilities

Underground facilities

Inter-city line facilities

Backbone line facilities

Terminal transmission path
(shared)

Terminal transmission path
(optical)

Terminal transmission path
(copper)

Main facilities

11
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(2) Classification of activities

3) Activity support (building related)

m_Recurrence flow for activity support (costs incurred for buildings etc. )

Building costs

o o . Buildings for Buildings for Buildings for Buildings for Buildings for
Buildings for telecommunications/clerical use research medical use training materials welfare
| —
N
Shared area ratio
I
Facility Shared Company T
Facility occupation area clerical clerical clerical
area area area
| N M
I

Shared area per facility No. of workers

No. of workers

No. of worker

No. of workers

per activity per activity per activity per activity
Main facilities [ \ [ \
A
g g g‘ 21=215]: g §|5 2| %88 ¢ 9 %8 ¢ 8 2 ! Test General management S
2 2 2 9 =l2|l5]|2 |2 = = Sz 3 @
sl 2|1&8lele|g|2|alel? ss8|=|5|&|5|8|8 3 research activities 30
= = = O < « o o = =4 25 o § - =] =
slglefla(S(3|2|e(z(e2|3|2g3|2|2|2(8]|2]3 3 g2
= =) = 8 a Q =y =
gslg|g|2|a|s|3|2|2|2|a| c55|2|&|e|(2|E|z ) 82g
2| 2| 2| = > a8 o @ @ = o ] s S = '] R
g|g 2 3|8 2 5 8|35 5/ 2|28 E|2 § 2 5|8 2 0 T3 @ Service
S S 5] 2 =« o = o (L 4 = = = AR o o =
=) S S| = = = | = 3 3 ER] < 2 2 @ = = @ o anf
) Sgs | S| 2| = upport facilities 3 29
g = 8 = F 8 | 3 3 gz lz|lZ|l glel=s]|= @ pp =Y 5
BEIB|E|E|8|2|%|2 |=| g EE2(E(E|B[(5(2|8 » =z|ldlz|s|9o|0|3 Z38 activities
5|5 = = 3 @ 228 3 EREC @ D 2|2 |35 = q
gz 25 (8| |3/5/3z|¢8fe|d|E|F % E Z 815|853 |82 ° 30
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& £ 3 ] @ S 1] 2 le|x =|? |2 =
= = & g° 70 B 0 @ 2 5 @ =
= @ (%] 3. o
= o S 5
= «
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I
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(3) Recurrence to main facilities of each activity (after activity support recurrence)

Recurrence of “support facilities”, “test research” and “overall management” to “main facilities” and “clear
sales costs and operation costs for recurrence to facilities” and “service activities”

Aujioey urew yaea 0] 99ua1INday

Activities
(including activity support)

Support
facilities

Test research

Overall

management

. - 1 Support- -  Service
Main facilities - facilities:- - ] e ~ activities
; I.\. ..... Y L J 1 N I
| 1 l 1
| |
| . - . . |
; Recurrence via activity driver ] !
| |
Main facilities \
=Serice—
Eg..
. Power  specified power value Eg. :él?GtWFHE’S:
Terminal | Test reception  no.of failures Medicine (Building management)  no. of workers —
Switch General monitoring  no. of monitorable Finance  classified records, expenditure amount
facilities cases General i

E.g.
Infrastructure  total investment
amount for these facilities

Users  direct section user
departments

E.g.
Number guidance  Direct section to
number guidance database

Line database management  Direct
section to terminal transmission routes

A

13
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(3) Recurrence from various activities (after activity support recurrence) to main facilities

1) Support facilities

m_Recurrence flow to support facilities

Support facilities

Shared lines

Interconnection

Frame facilities

Common
preservation

ratio

Direct or procured
fixed asset value ratio

Vehicle
maintenance

Facility planning

Ratio of facility

Expenditure ratio or
Procured fixed asset value ratio

classification
worker ratio.

according to no. of

Expenditure ratio after

General monitoring

Test reception

Number of
monitorable cases

Power facilities
(storage battery, generator devices

etc.)

Specification

Power ratio

14

Terminal facilities

Number guidance facilities (TDIS)

Number guidance facilities
(Information desk)

Number guidance facilities (ANGEL
Center)

Telecommunications satellite
facilities

Backbone switch facilities (data)

Terminal switch facilities (data)

Transmission equipment facilities

Remote subscriber line multiplex
transmission devices

Leased line node device

Leased line subscriber line device
module

Wireless equipment facilities

Equipment facilities

Number guidance facilities
(switches)

Signal net facilities

Call-related database (for PHS)

Service control facilities

Backbone switch facilities (voice)

Group tandem switch facilities

General digital subscriber modules

Main distribution frame ~ terminal switch
facility transmission path, leased line
subscriber device modules

Main facilities

PHS connection device

Main distribution frame (FTM)

Main distribution frame (MDF)

Terminal switch facilities (voice)

Public telephone facilities

Underground facilities

Inter-city line facilities

Backbone line facilities

Terminal transmission path (shared)

Terminal transmission path (fiber)

Terminal transmission path (copper)
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(3) Recurrence from various activities (after activity support recurrence) to main facilities

2) Testresearch

m Recurrence flow to test research

Test research costs

User research
(including user foundations)

Pure
foundations

v

Test research
shared matters

A4

Service activities

xpenditure ratio for

test research

Infrastructure

foundational
technology

Power for
tions

asset value ratio)

General investment ratio for
target facilities (procured fixed

Buildings for
telecommunications | telecommunica

Communications
network
structure

Line
engineering

OPS

Infrastructure application technology

Link

Occupied area ratio

Specification power

ratio

|

v

\|

Terminal facilities

Number guidance facilities ( )

Number guidance facilities (information desk)

Number guidance facilities (ANGEL Center)

Satellite communications facilities

Backbone switch facilities (data)

Terminal switch facilities (data)

Transmission equipment facilities

Remote subscriber multiplex transmission
devices

Leased line node devices

Leased line subscriber device modules

Wireless equipment facilities

Equipment facilities

Number guidance facilities (switch)

Signal net facilities

Call-related database (for PHS)

Service control facilities

Backbone switch facilities (voice)

Group tandem switch facilities

Group digital net subscriber module

Main distribution frame ~ terminal switch transmission path, leased
line subscriber device module

Node

Access

Total investment ratio
for target facilities (procured

fixed asset value ratio)

PHS connection device
Main distribution frame (FTM)

Main distribution frame (MDF)

Terminal switch facilities (voice)

Public telephone facilities

Underground facilities

Inter-city line facilities

Backbone line facilities

Terminal transmission path (shared)

Main facilities

Terminal transmission path (fiber)

Terminal transmission path (copper)

15
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(3) Recurrence from various activities (after activity support recurrence) to main facilities

3) General management (management)

Other management

General management departments

International

Data
guidance | stangardization

planning

Service activities

16

Clear
sales
costs and
operation
al costs
for
recurring
to
facilities

Public

elephone
planning

Charge | ,

planning

Sales
planning

Finance

Expenditure ratio

Company
planning

Welfare | Personne

General

affairs

N\

B Recurrence flow for general management (management)

Network-related departments

Interconnectivity

asset value ratio
Y

Wave planning

Direct or procured fixed

Terminal facilities

Number guidance facilities (TDIS)

Number guidance system (information desk)

Number guidance system (ANGEL Center)

Telecommunications satellite facilities

Backbone switch facilities (data)

Terminal switch facilities (data)

Transmission equipment facilities

Remote subscriber multiplex transmission device

Leased line node device

Leased line subscriber device module

Wireless equipment facility

Equipment facilities

Number guidance facilities (switch)

Signal net facilities

Call-related database (for PHS)

Service control facilities

Backbone switch facilities (voice)

Group tandem switch facilities

General digital subscriber module

Main distributing frame ~ terminal switch facilities
:mﬂmﬂ_:_mm_o: path, leased line subscriber device
module

PHS interconnection device

Main distribution frame (FTM)

Main distribution frame (MDF)

Terminal switch facilities (voice)

Facility

et for that

173

: I

o ] - —— - == =i= =P
4 m I

I

I

I

I

I

planning
of workers.
1
|
1
1
1

Main facilities

Public telephone facilities

Underground facilities

Inter-city line facilities

Backbone line facilities

Terminal transmission path (shared)

Terminal transmission path (optical)

Terminal transmission path (copper)

year and facilities after dividing the
representative according to number

==

Ratio of procured fixed as:
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IVISIONS

(4) Recurrence from main facilities to facility d

ion

d by the connecti

ine

" as determ

ies

facilit

In

ized into “mai

"of costs and assets organ

IVISIONS

Recurrence of “facility d

accounting regulations

Terminal facilities

Number guidance facilities (TDIS)

Number guidance facilities
(information desk)

Number guidance facilities (ANGEL Center)

Communications satellite facilities

Backbone switch facilities
(data)

Terminal switch facilities (data)

Transmission equipment facilities

Remote subscriber line multiplex
transmission device

Leased line node device

Leased line subscriber line
device module

Wireless equipment facilities
Equipment facilities

Number guidance facilities (switch)
Signal net facilities

Call-related database (for PHS)
Service control facilities
Backbone switch facilities (voice)
Group tandem switch facilities

General digital subscriber modules

Main distribution frame ~ terminal
backbone facilities transmission path,
leased line subscriber device module

PHS connection device
Main distribution frame (FTM)
Main distribution frame (MDF)

Terminal switch facilities (voice)

Public telephone fac
Underground facilities
Inter-city line facilities
Backbone switch facilities
Terminal transmission path (shared)
Terminal transmission path (optical)

Terminal transmission path (copper)

%)
c @
T =
kS)
Ma
8

Recurrence of each facility
division according to the line

ratio and traffic ratio
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User department

Service activity

Added functionality charge, miscellaneous deducted items

Equipment facilities

Terminal facilities

Inter-prefectural transmission paths

Non-designated intra-prefectural

Transmission paths

AN oW

Management department

Net remodeling fee

Leased line node device ~ leased line
node device transmission path
Public telephone facilities

Leased line node device ~ interconnecting point
| Transmission path
Leased line subscriber device module ~

leased line mode device transmission path

Main distribution frame ~ leased line
subscriber device module transmission path

Leased line node device

Leased line subscriber device module

General digital subscriber module

PHS connecting device

Number guidance database

Call-related database

Signal net facilities

Backbone switch facilities ~ interconnecting
transmission path (separation point switch)

Backbone switch facilities (providing mainly
data transmission services)

Backbone switch facilities (providing mainly
voice services)

Terminal switch facilities ~ backbone switch
facilities transmission path (traverse route)

Terminal switch facilities ~ backbone switch
facilities transmission path

Group tandem switch facilities

Group tandem switch facilities ~ terminal
switch facilities transmission path

Terminal switch facilities transmission path

Terminal switch facilities (providing mainly
data transmission services)

Terminal switch facilities ( (providing mainly
voice services

Main distribution frame ~ terminal switch facilities

Main distribution frame (transmission through optical signal

Main distribution frame (transmission through Electrical signal

Terminal distribution path (transmission
through optical signals)

Terminal distribution path (transmission
through electrical signals)

Facility
divisions




(5) Clear recurrence of sales costs and operational costs when recurring facilities

|

to facilities” as determined by the connection accounting regulations

Recurrence of “facility divisions”of costs and assets organized into “clear sales costs and operational costs
recurring

Clear sales costs and operational costs recurring to facilities
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User department

Service activities

Added service, miscellaneous deducted items

Equipment facilities

Terminal facilities

Intra-prefecture transmission path

Non-designated intra-prefectural transmission path

AN GOV

Management department

Net remodeling charge

Leased line node device ~ leased line node
device transmission path

Public telephone facility

Leased line node device ~ interconnecting point transmissions

Leased line subscriber device module ~ leased
line node device transmission path

Main distribution frame ~ leased line subscriber
line device module transmission path

Leased line node device

Leased line subscriber device module

General digital subscriber modules

PHS connection device

Number guidance database

Call relation database

Signal network facilities

Backbone switch facilities ~ interconnecting point
transmission (separation point switch)

Backbone switch facilities (providing mainly data
transmission services)

Backbone switch facilities (providing mainly voice
services)

Terminal switch facilities ~ backbone switch
facilities transmission path (traverse route)

Terminal switch facilities ~ backbone switch
facilities transmission path

Group tandem switch facilities

Group tandem switch facilities ~ terminal switch
facilities transmission path

Terminal switch facilities transmission path

Terminal switch facilities (providing mainly data
transmission services)

Terminal switch facilities (providing mainly voice
services)

Main distribution frame ~ terminal switch facilities

Main distribution frame (transmission through optical signal

Main distribution frame (transmission through Electrical signal

Terminal distribution path (transmission through
optical signals)

Terminal distribution path (transmission through
electrical signals)

Facility
division




