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Yes. We have been responding to a changing environment.

[ ] Overview of broadband services

- Market overview, - Service as triple-play, - Future prediction

[ Existing legal framework
[1 The report of study group (December 2007)

[1 Timeframe for consideration on new legal framework
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Overview of broadband market in Japan
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We have 51 million households (population 127 million) in Japan

[1 Steady growth in overall broadband services

[1 Rise in high speed optical fiber (ex.100Mbit/s)
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Share of NTTS it east and NTT west

(as of the end of March 2007)
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Investment for Optical Fiber of NTTs
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FTTH Service as Triple-Play

(yen/month)
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2,980 | 30uUs dollar ven/ ( )
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| | | N sky-perfect TV service
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NTT East @ K-opticom NTT East Eg USEN | 1 US dollar
(100 Mb/s) (100 Mb/s) (100 Mb/s) (100 Mb/s) | 299.42 yen
FTTH FTTH |
(single residences) (multiple residences) |!

Note 1: When using BB.excite as the ISP
Note 2: When the service can be provided to 8 or more residences

Note 3: Includes basic IP telephone Charges as well Sources: web sites of respective Companies
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Future prediction

100% broadband connectivity in 2010

MIC’s policy vision

2005 2006 w2010
(as of the end of March 2006) (as of the end of-March 2007) (Target set by the government)
broadband service 47.3 million 48.6 million
(94%) = (95%) (= 100%
. y Y Y
high speed 40.2 million 42.7 million 0
broadband (FTTH) (80%) I[I:> (84%) ":> 90%
A y y y
figures are based on “households”, 51 million households in Japan 7

] New services in market

- NGN : Coming soon! (from NTT)

- Digital broadcasting : nationwide digitization in terrestrial service till 2011
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Existing Legal Framework in Japan

so-called “vertical structure” exists

overview illustration

Communications H Broadcasting
Laws and orders concerning Law Concerning
contents measurgs againsF illegal and Broadcast on
harmful information Telecom
__________________ _| Services _| CATV || Broadcast
Law Law
.. NTT Law
transmission
Service Telecommunications Business Law
I
facility Wire Telecommunications Law (WIRED)
I
Radio Law (WIRELESS)
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The report of study group

[1 The report was issued by a study group of the Vice-Minister last December.
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Information and Communications Law (tentative)
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Timeframe for consideration on new legal framework

The Minister asked the Council to start consideration February 2008.

The Council has set up a committee for new legal framework.

Council : The Telecommunications Council, the Ministry of Internal affairs and Communications
Committee : Committee for Comprehensive legal system for Communications & Broadcasting

The committee will compile a report in June 2008.

/Future \

[1 The Council will publish its report till the end of 2009

? a draft of new legal framework in ?
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Thank you.

Massa NAKANO

m.nakano@soumu.go.jp
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