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Comments by the United States Government
on the Agenda of the MIC Advisory Group on
Moving Toward the Introduction of Spectrum Auctions in Japan
April 8, 2011

Item 1 (Objectives of Introducing Spectrum Auctions)

and Item 4 (Where to Conduct Auctions)

The United States Government is strongly supportive of the effort
indicated in this agenda aiming to ensure more efficient
assignment of commercial spectrum. The assignment of spectrum
for commercial purposes should be carried out in an objective,
timely, transparent, non-discriminatory, and technology-neutral
manner, with the aim of fostering competition and innovation.
Methods that the Japanese Government has used to date utilizing
a “beauty contest” have raised questions regarding the
preferences accorded to specific technologies and service
suppliers and, arguably, have retarded the market entry of
innovative suppliers. The United States Government urges the
Government of Japan to empower regulators to have at their
disposal impartial, market-oriented means, including auctions, to
assign terrestrial spectrum to commercial users, including
spectrum in the 700 MHz and 900 MHz bands that will become




available in the next few years. Use of auctions could help (1)
avoid the perceived need for regulators to evaluate candidate
technologies for specific bands, a task regulators are ill-equipped
to perform;

(2) avoid spectrum “warehousing;” and (3) once spectrum has
been assigned through an auction, facilitate its more efficient use,
through swapping, sub-leasing, or other market-oriented
techniques that may not be appropriate to a ‘beauty-contest”
regime.

Item 5 (Auction Design and Implementation)

In addition, the United States Government would welcome the
opportunity to exchange information with the Government of
Japan on best practices and lessons learned regarding the design
and use of auctions in spectrum assignment.

Item 9 (Other Issues — Restrictions on Foreign Investment)
The United States Government notes the advisory group’s
intention to consider potential new restrictions on foreign
investment regarding licensing. Given that Japan has no such
limitations in its current World Trade Organization commitments
and that imposing new restrictions would deter investment needed
to build new networks, the United States Government respectfully
suggests that any new restrictions would be unwarranted.




