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Chapter 2
for identifying R&D

2.1 Introduction

2.1 The Frascati Manual has provided the

Concepts and definitions

definition of research and experimental
(R&D)

basic

development and of its

components, research, applied
research and experimental development,
for more than half a century, and the

definitions have stood the test of time.
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The definitions in this chapter do not
differ in substance from those in previous | OfFEHIZET AL HANE DO LD,
editions. However, there is recognition of
cultural change in the definition of R&D

and of the use of language in the

definition of experimental development.
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Chapter 7 Business enterprise R&D
7.7.Functional distributions for extramural R&D in
the Business enterprise sector

7.69 Business enterprises may also provide funds to
others for the performance of extramural R&D;
further, business enterprises may both purchase
R&D from others and sell R&D to others. [...] In line
with the recommendations given in Chapter 4, the
following abbreviated distribution is recommended
for business enterprises funding R&D performed
extramurally and for tracking the purchases and

sales of R&D:

Domestic:

e Business enterprise sector:

< Enterprises in the same group
< Other unaffiliated enterprises
of.]

Rest of the world:

e Business enterprise sector:

< Enterprises in the same group

< Other unaffiliated enterprises

of.]
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Annex 2 Glossary of terms

An enterprise group is a set of enterprises controlled
by the group head. The group head is a parent legal
unit that is not controlled either directly or indirectly
by any other legal unit. It can have more than one
decision-making centre, especially for the policy on

production, sales and profits, or it may centralise

MHEscE 2 FHREE

{2EM (enterprise group) &I1d. YUaZEMIAHS
ko TR END —HOMETH D, HEHAL
X, WA R D OIER AL L - TEBENIC G 8
FIC b KB SN2 WBOIEHENL TH D, & <IT,
PE, e E . FRSICBT 5 NI LT, 12K b
ZVEEREE X —2ALTHEL HDWIE,

)
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certain aspects of financial management and
taxation. It constitutes an economic entity that is
empowered to make choices, particularly concerning
the units that it comprises. The enterprise group as a
unit is particularly useful for financial analyses and
for studying company strategies; however, it can be

too varied in nature and unstable to be adopted as a

unit for statistical surveys and analysis.

WMHEBHBLE WD B AT F & FREME
LTWDZEend D, LEARIZ, & ITEDHER
BHR LD BEAICE U C8RIREAT 9 720 OFERR A
fHG SN RFNFEETH D, 1 DOHEAME LTO
LT, MBI ERKFIE ISV T e
SKHERATHLHBOD, ZDH Y LI TiEd
FVICHHERDH Y T FatTEHE T D72
HOHALE L THRATHICIIRLETH S I,

Majority-ownership or control refers to ownership of
more than 50% of the ordinary shares or voting power
of an incorporated enterprise or the equivalent of an
Examples of

unincorporated enterprise.

majority-owned or controlled affiliates include
subsidiaries (incorporated enterprises) and branches

(unincorporated enterprises).

B4 #F4r (majority-ownership) iFiEd¥
fic (Majority-control) * 1%, VEAKEH I 5 0%
XiF I L RAFEOENEEA LIRWARFEIT OV T,
WERASUTBRIED 50%BORA ZHT . #oi
R oy B ST e A S B B o F 11
I, ettt GEAEEET L0 KOS GEA
AEA LW BEEND,
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