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supermarkets sampled
from all over Japan.

* The number of
products is about 300K.

* Updated every day with
a two day lag.

* Covers 17 percent of
the official CPI.

* Historical daily data is
available over the last
25 years.
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Japan’s Nowcast Is a Real-Time
Challenge to Official Data

Japanese big-data startup provides up-to-date economic indicators to help anticipate the
Bank of Japan's actions

// X 1B { ,zl

University of Tokyo professor Tsutomu Watanabe, shown in his office, started a company called

Nowcast to sell real-time data on consumer prices. PHOTO: MITSURU OBE/THE WALL STREET
JOURNAL
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the economic outlook over the medium term. Partici-
pants agreed that the data for the second quarter would
likely show the largest decline in economic activity in
post—World War II history. Based in part on infor-
mation from their Districts, participants observed that
the burdens of the present crisis were not falling equally
on all Americans and noted that the rise in joblessness
was especially severe for lower-wage workers, women,
African Americans, and Hispanics. Participants agreed
that recently enacted fiscal policy programs had been de-
livering valuable direct financial aid to households, busi-
nesses, and communities, as well as providing relief to
disadvantaged groups.

Regarding household spending, participants pointed to
information from District contacts, to surveys of con-
sumer behavior, and to high-frequency indicators—such
as credit card transactions, automated teller machine vis-
its, and cellphone data tracking—as suggesting that con-
sumer expenditures may be stabilizing or rebounding
modestly. Limited available sources of standard eco-
nomic data, such as retail purchases and motor vehicle
sales, also seemed in line with this impression. With sup-
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