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The United States has long urged Japan to create a truly independent regulator, by
transferring regulatory functions to a ministerial agency that is shielded from the political
influence of the government’s policy promotion functions for the telecom sector.
Furthermore, the Government of Japan has a legal obligation to own one-third of NTT
shares, which creates a conflict of interest. As a case in point, the United States notes that
Japan’s Telecommunications Business Dispute Settlement Commission, established in
2001, exists under the auspices of the regulator, MIC. The United States encourages Japan
to consider, among other reforms, ensuring the independence and impartiality of the
Dispute Settlement Commission by establishing an independent regulator. ({RER : KE &
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