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of life insurance policies totaled
some 88.13 million and that of annu-
ity policies about 6.84 million, for a
total insured amount of ¥208,000.4
billion for insurance and ¥2,171.2 bil-
lion for annuities, respectively. The
balance of Kampo Funds, a reserve
made up of premiums paid by poli-
cyholders, was ¥116 trillion.

2. Types of Kampo Policy

Kampo has various types of insur-
ance policies that are tailored to
meet every specific need in the
people’s life cycles, such as for wel-
fare of a family befallen with misfor-
tune, for welfare in old age, for edu-
cation of a child and for savings to-
ward marriage and so forth.

As of April 2000, there are 11 types
of Kampo (Whole Life Insurance,
Term Insurance, Endowment Insur-
ance, Family Insurance, Asset Accu-
mulation Savings Insurance, Whole
Life Annuity, Term Annuity, Hus-
band-and-Wife Annuity, Whole Life
Insurance with Whole Life Annuity,
Endowment Insurance with Term
Annuity and Family Insurance with
Husband-and-Wife Annuity) which
are divided into 27 policies by pur-
pose:
• Whole Life Insurance: Ordinary

Whole Life Insurance, Special
Whole Life Insurance, Whole Life
Insurance with Nursing Subsidy

• Term Insurance: Ordinary Term
Insurance, Workplace Insurance

• Endowment Insurance: Ordinary
Endowment Insurance, Endow-
ment Insurance with Living Ben-
efit, Special Endowment Insur-
ance, Designated Endowment In-
surance, Educational Endowment
Insurance, Adult Insurance, As-
set Accumulation Annuity En-

Postal Life Insurance Service
I. Postal Life Insurance Service

1. Features of the Postal Life
Insurance Service (Kampo)

The Postal Life Insurance Service
(Kampo) is a state-run service that
aims to provide people living in Ja-
pan with easily accessible life insur-
ance and annuities at the lowest pos-
sible premiums, realized as a result
of efficient operations.  It is intended
to help stabilize the economic liveli-
hood of people and secure their wel-
fare.

A nonprofit, government-run ser-
vice, Kampo has the following fea-
tures:
• Applicants are not required to

undergo a medical examination.
• Applicants are not limited by oc-

cupation.
• Services are conveniently offered

at post offices throughout Japan.
• There are limits on the insured

amounts of both insurance and
annuities that each policyholder
is eligible to apply for.

Since inception in 1916, these fea-
tures have made Kampo very popu-
lar with people in Japan, due to sales
promotion at post offices nation-
wide.

However, the socioeconomic envi-
ronment in Japan is changing dra-
matically, with the rapid aging of the
population and a serious decline in
the birthrate, progress in computer-
ization and services, as well as de-
regulation and globalization in the
financial sector.  Along with these
changes, life insurance and annuities
are expected to become increasingly
sophisticated and diverse.  MPT is
thus striving to develop and put into
place new services every year to re-
spond to the diversifying needs for
Kampo services.

As of March 31, 2000, the number



53

Annuity: Educational Endow-
ment Insurance with Scholarship
Annuity

• Family Insurance with Husband-
and-Wife Annuity: Husband-and-
Wife Insurance with Husband-
and-Wife Annuity

Riders are available on request.
Kampo has seven riders covering
hospitalization resulting from illness
or accident, surgery, hospital visits,
convalescence or accidental death.
The Nursing Rider provides cover-
age for the care of the bedridden.
• Casualty Rider
• Nursing Rider
• Accident Hospitalization Rider
• Illness Hospitalization Rider
• Illness and Accident Hospitaliza-

tion Rider
• Illness Hospitalization Rider with

Health Benefit
• Illness and Accident Hospitaliza-

tion Rider with Health Benefit

Note: Policyholders may add up to three riders
to their basic policy.

ums paid by policyholders through-
out the country.

2. State of Kampo Funds Op-
eration

The instruments of Kampo Funds
are government bonds, municipal
bonds, government agency bonds,
bank debentures, corporate bonds
and foreign government bonds, as
well as loans to policyholders, the
government, local municipalities
and government agencies.

By the end of FY 1999, Funds in-
vestments reached ¥115,593.0 billion.
About 60% of the balance was in-
vested in securities including Japa-
nese government bonds, bank de-
bentures, corporate bonds and for-
eign government bonds, and some
30% was loaned to policyholders
and public entities including the
Postal Life Insurance Welfare Corpo-
ration.  In addition, about 10% of the
balance was entrusted to the Postal
Life Insurance Welfare Corporation
and deposited with the Trust Fund
Bureau of the Ministry of Finance
and financial institutions.

A total of ¥4,557.9 billion was in-
vested in foreign bonds, with U.S.
Treasury bonds accounting for the
largest share ( 32.7%), followed by
German bonds ( 17.5%), interna-
tional organizations (13.5%), Cana-
dian bonds (7.6%) and French bonds
(6.9%).

The Funds, for serving the public
interest, are used to finance public
projects including roads, schools and
housing.  Kampo Funds help de-
velop social infrastructure and im-
prove the quality of life in Japan.

dowment Insurance
• Family Insurance: Husband-and-

Wife Insurance
• Asset Accumulation Savings In-

surance: Asset Accumulation De-
posit Savings Insurance, Asset
Accumulation House Savings In-
surance

• Whole Life Annuity: Immediate
Whole Life Annuity, Deferred
Whole Life Annuity, Whole Life
Annuity with Additional Nurs-
ing Annuity, Whole Life Annuity,
Asset Accumulation Whole Life
Annuity

• Term Annuity: Immediate Term
Annuity, Deferred Term Annuity

• Husband-and-Wife Annuity: Im-
mediate Husband-and-Wife An-
nuity, Deferred Husband-and-
Wife Annuity, Special Husband-
and-Wife Annuity

• Whole Life Insurance with Whole
Life Annuity: Whole Life Insur-
ance with Whole Life Annuity

• Endowment Insurance with Term

Postal Life Insurance Service

II. Kampo Funds

1. What are Kampo Funds?

Premiums paid by policyholders
are in part used to cover insurance
and annuity payments and necessary
operating expenses every fiscal year.
Most of the premiums, however, are
held in reserve for future insurance
and annuity claims.  This reserve
comprises the Kampo Funds.

Because fund management is
deemed, in general, to be the core
operation of the life insurance service
along with the gaining of new con-
tracts and the maintenance of exist-
ing policies, Kampo Funds, unlike
other government funds, have been
managed and invested directly by
MPT since inception.

Kampo Funds are entrusted to
MPT by policyholders as a result of
their voluntarily subscribing to in-
surance policies.  Thus, the Funds are
shared assets of all policyholders to

be apportioned for future insurance
claims.  At the same time, the Funds
are characterized as a kind of public
fund collected through the state-run
insurance service.

Kampo Funds are therefore man-
aged and invested by MPT in secure
and profitable instruments for the
benefit of policyholders and for the
public interest.  MPT chooses instru-
ments that are closely related to the
lives of policyholders, taking into
due consideration the fact that the
Kampo Funds are a pool of premi-

III. Serving the International Community

1. International Workshop for
Government-related Institu-
tions

The Postal Life Insurance Bureau’s
International Workshop for Govern-

ment-related Institutions was held in
Tokyo from February 29 to March 9,
2000.

In recent years, MPT has been
asked to provide training assistance
by foreign public institutions that
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have recently introduced life insur-
ance services or are considering in-
troduction as a means of developing
social infrastructure and providing
a stable living standard for their citi-
zenry.  In response to this, a work-
shop has been held since 1996 in or-
der to contribute to the penetration

The 4th International Workshop agenda was as follows:

Opening day: Lectures providing an overview of Kampo services and
organization

Second day: Lectures on the history of Japanese life insurance ser-
vices and the operational flow of Kampo

Third day: Technical visits to Tokyo Business Center of Postal Life
Insurance

Fourth day: Lectures on the Kampo system, products and insurance
rate calculation methods

Fifth day: Lectures on the sales systems
Sixth day: Lectures on the Kampo accounting system, technical

visits to a Regional Bureau of Postal Services
Seventh day: Technical visits to post offices
Final day: Lectures on fund management

and development of life insurance
services in those countries.

The 2000 workshop brought to-
gether six participants from five in-
stitutions in five different countries:
Malaysia, Romania, Tanzania, Thai-
land and Vietnam.

Photo III-1  Participants at the 4th International Workshop


