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(2) Voiceincludes DSL line access, switched LD/ILD

(2) Wirelessincludes airtime and usage revenues — includes voice and data

Voice still represents 70% of industry
revenues

Voice will become a smaller part of the
datawave

This price/volume abnormality reflects
additional costs carried in switching part of
network

Lower costs of IP platform is a source of
vulnerability to legacy telcos; however
growth in data/Internet traffic more than
compensates

(3) Data includes datalines, xDSL, cable modem access, long haul dedicated or shared services such as framerelay
Source: Merrill Lynch estimates
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