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Verizon Communications Inc.
Domestic Telecom — Selected Financial Results
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(dollars in millions)

12 Mos. Ended

Unaudited 12/31/05
Operating Revenues
Local services $ 17,600
Network access services 12,217
Long distance services 4,347
Other services 3,452
Total Operating Revenues 37,616
Operating Expenses
Cost of services and sales 15,604
Selling, general & administrative expense 8,419
Depreciation and amortization expense 8,801
Total Operating Expenses 32,824
Operating Income $ 4,792
Operating Income Margin 12.7%

Verizon Communications Inc.
Verizon Wireless — Selected Financial Results

(dollars in millions)

12 Mos. Ended

Unaudited 12/31/05
Revenues

Service revenues $ 28,131

Equipment and other 4,170
Total Revenues 32,301
Operating Expenses

Cost of services and sales 9,393

Selling, general & administrative expense 10,768

Depreciation and amortization expense 4,760
Total Operating Expenses 24,921
Operating Income $ 7,380
Operating Income Margin 22.8%
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Verizon Communications Inc.
Information Services — Selected Financial Results

(dollars in millions)
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12 Mos. Ended

Unaudited 12/31/05
Operating Revenues $ 3,452
Operating Expenses

Cost of services and sales 593

Selling, general & administrative expense 1,107

Depreciation and amortization expense 92
Total Operating Expenses 1,792
Operating Income $ 1,660
Operating Income Margin 48.1%

Verizon Communications Inc.
International - Selected Financial Results

(dollars in millions)

12 Mos. Ended

Unaudited 12/31/05
Operating Revenues $ 2,193
Operating Expenses

Cost of services and sales 707

Selling, general & administrative expense 675

Depreciation and amortization expense 340
Total Operating Expenses 1,722
Operating Income $ 471
Operating Income Margin 21.5%
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BT Retail BT Global Services
£m Em

Revenue 8,452 Revenue 8632
Gross margin 2 354 EBITDA before leaver costs 1,050
SG&A before leaver costs 1,541 Leaver costs 49
EBITDA before leaver costs 813 EBITDA 1,001
Leaver costs 22 Depreciation and amortisation 638
EBITDA ﬁ Operating profit 363
Depreciation and amortisation 147 Capital expenditure 702
Operating profit 644
Capital expenditure 153
BT Wholesale
External revenue 4226
Internal revenue 5,006
Revenue 9,232
Variable cost of sales 2,201
Gross variable profit 7031
Network and SG&A before leaver costs 3103
EBITDA before leaver costs 3928
Leaver costs 34
EBITDA 3894
Depreciation and amortisation 1902
Operating profit 1992
Capital expenditure 2013

(HFD) S EHLVENE S SR FRERATIER



| BSEEERCETIRAHMEOEVEETIHRE
NOANURA

20075 1H25H8
g — o N ==
BREERHLDEFE LT A2 MEHR
NTTO BB KDDI® B 7R 45l YIMINY DERTRB
BHA—RKEESE) | ERR—R (AR e e
== Feys " JgcL. & N
BERIF L BERE, | DD BRI,

S BERE EEme | s BRI R
. BEEE . FUEEER

SEESUHA—X BEESHARA—X FEESHAR—-X
e RKAESEED—ED - J—(GERS)
NTTERFA(BAREE Eih)
= AEE )TN\ TLOL GER)
‘NTTAL(BAEE, BiR) TRINUHEINA L GEED)

‘NTTROECKEEE. EFE)
‘NTTT—2(BAREE EH)




| BSEEERCETIRAHMEOEVEETIHRE
NOANURA

200741H25H
— LY s
H ZIKODJJ L DOFEFERFIEDRTRIK;
NTT:&E#5 (0653 A H (i H B
t?;‘/F this @S | RiIE#E-E | BEEE | T2EE| ZOMHD | 2T AUFE &t
HH £ BEEE EES e EE S mEIEE
I EEERLUEXER
bl =
(1) SNEEFEICHTIELES 3,817,748 1,092,074 4,711,872 770,551 348,891 -| 10,741,136
(2) 5 ARG 649,514 108,023 54,000 116,722 933,026 (1,861,285) -
&t 4,467.262] 1,200,097] 4.765.872 887.273] 1,281917] (1.861,285)] 10.741,136
EXEH 4294400 1,137,730] 3.933.233 846,778] 1,210,743| (1,872.448)] 9,550,436
EEZIEUNEES) 172,862 62,367 832,639 40,495 71,174 11,163 | 1,190,700
I&E, BEENESLUVERHIH
BE 8471113 1566,031| 6495847| 1.203,968| 10,122,629| (8,973,393)| 18,886,195
BA{E 945,450 139,882 737,066 164,596 114,639 9287 | 2,110,920
HiERELE 912,557 150,949 887,113 112,146 129,147 -l 2191912
KDDI:E#E (06E3 B HA) (A EF)
5 AR EE&EE | BE&EE Z0ih At HEEFEIE EiE
EHH 21
I EEERLUEXER
bl =)
(1) SMEPEEFICxTSELS 518,716 2,484,202 57,896 3,060,814 -| 3060814
(2) BTAVNEORASSE LS 100,597 26,192 45,607 172,397]  (172,397) -
&t 619.314] 2,510,394 103,503 3.233212] (172397  3.060.814
EXER 680,622] 2,155,955 99,122] 2,935,700] (171,482)] 2,764,218
EEZIEIUNES) A 61,308 354,439 4,381 297,511 (915) 296,596
I&E, BEENESLUVERHIH
BE 838,081 1,404,453 68,247| 2,310,782 190,082| 2,500,864
BAmEE 94,226 237,522 4483 336,232 (493) 335,738
PER=EES 9,193 105,027 21 114,242 53 114,295
BEARMZH 135,553 253,470 5468 394,492 (162) 394,330
VI ERE (063 A H) (Eifs EHARBTRL)
w7 Ak 70-Fnub | BERIE | 1-av-R | 1Va—29k | 1-774F02 | FDHD B HEFEIE EiE
EHH AVI7EE EES EE D) i EES e £t
IR EERLUEXER
ELE
(1) SEEEICNTIELES 267,272 347447 272,739 155,550 65,654 1,108,665 -| 1,108,665
(2) BIAVNEOASE LS XITIERES 1,179 6,785 10,535 569 17,419 36,489 (36,489) -
it 268,451 354,233 283,275 156,120 £ 83,073| 1,145,154 (36,489)| 1,108,665
EXEH 247,779 379,392 278,414 81,929 87,833 1,075,350 (28,984)] 1,046,366
EERN(AEX) 20672] A 25158 4,860 74,190 n A 4,759 69,804 (7,504) 62,299
I&E., BEENESLUVERMTH
BiE 247,592 517,974 72,136 439,178 291,172] 1,568,054 240,344 1,808,398
Rm{EE 28,485 46,282 1,121 7,461 4211 87,561 958 88,519
BRI 26,256 62,254 2,169 16,338 3,416 110,436 913 111,349

(P SHEHSYEFNESF SRR FRRAER



| BSEEERCETIRAHMEOEVEETIHRE
NOANURA

St L TOEERE,

BIERMORRIEE

NTTER# (k)
NTTaZa=4—>a X (Bd)
VIR OTLOL GERE)

TR TEINAIL GESS)

NTTROE GE#S)

KDDIE 7 (F 3£ ERF9)
KDDHE R (B E[FT)

\

2007#1A25H

1GHRIEH (AAR)
=X E AL ERRRIEE B HIERIEH
HEE MEHRLE LBE. T NTTEHEIAGE.YHE
HE ABRMMEE. EEEERA
Z HMENE. BEXRMEERY
. FAFR AN ER
H—EXE{H. #IFimREM. B AGE. WEE(REBEFH

WML, RERU—REER B BEREERY

KDDIIEBMEENE . ElE & EFx
HNE .

mARIZIVI gy



| BREEFZCAIIRHHEOEYSCEIIHRE
NTTH IL—T &4 D:

- N

HE

2007#1A25H

= (06.35])

NOAURA

NTT NTT NTT 06 3 NTT
) ) ( ) )
NTT NTT NTT NTT

107,411 21,253 11,278 47,659
33,827 1P 12,940 1P 4,727 42,959
31,258 1P 2,707 1P 3,038 41,581
1P 19,533 1P 1,980 1P 1,769 30,387
5,922 259 1,149 11,195
9,766 1,788 1,390 PHS 409
7,106 1,575 352 968
95,504 20,593 10,603 4,700
19,779 1,633 849 39,332
50,505 13,246 5,076 2,503
21,109 4,535 3,162 24,848
61 412 1,256 7,371
1,782 766 130 11
2,268 659 128 547
11,907 632 675 3,685
13,059 450 307 367
4,987 842 264 8,326
512 718 1,197
22,973 314 9,523
12,365 4,969 6,105

6,297 187 2,826
21,109 4,904 896 7,461
‘ 61 1,100 123 11,135
32,699 1,274 739 7,371
573 195 11
4,463 1,213 13,355

411 129

344 3,104

757 123

1,612 1,255

(HFT) SHEHLYENES SREFHRATER




| BSEEERCETIRAHMEOEVEETIHRE
NOANURA

2007#1A25H

NTTDEFFRELEESEXEHREDEE

NTTOEREXEH(O06FIARIE NTTOEFE LT AVMEERBLEETHERFIE

ANHEE (07.389 £ 20) (07.38§ EHR)
EEE S 0w EEAR  FEESHOEBENE
« ) « ) i BIEEE T17{EH NTTERFE S 50918
250 r 10,000
o 000 - -EREESTE 269FEM NTTaZ2z=4—>3>X318(EH
200 | 1 0 | 5.000 BEEESE 5,1691& M NTTK3E5,169{&M
NTT 7,000 TABREER 330f&M NTTT—42374{8M
150 A T\ L 6,000 ZDih 341EH
| - oS L 5,000 O AUNEERGEE 89{&M
100 - 4,000 &t 6,9158H
2 000 (BN S EHLVBNELESMBENEAIER
+—NTT 0S ’
50 NTT — r 2,000
,/ NTT
,/NTT - 1,000
, | — T L,

10



| BSEEERCETIRAHMEOEVEETIHRE
NOANURA

2007818258
N\ LN — = -— —)
JYIORN\UOBELZAOIEBEETEZE (06.387)
I\ 15 = =] = . :/H~:
‘J?I~/i‘>7f/§{)b(06¢3ﬁ,ﬁ.ﬂ) IR\ OTLaL (0653 HR)
(1B R—ZT74>) (IBBARTLOL)
( ) ( )
18 18
3 3
11,036 3,096
10,540 3,347
5,554 604
645 1
540 581
2,161 7
42 238
1,411 5
188 375
496 9
1,494
3,639 34
3,373 251
267
763 441
400
41
21 210
40
744
17
167
200 360
1
448
495 13
528
(HAM S EH LY EZ LS SRR ENRRTER 876

11



| BSEEERCETIRAHMEOEVEETIHRE
NOANURA

2007#1A25H

KDDIMDE X RE B RIK R (06.35A)

Hi:-H5HFH Bir-5HH - 55H
BEEEEE BlEEEEE ElEEERE
EE EHA BEREEFXRERNEANRES) B

= 30k 2,510,395 E 3k 619,314 KDDIB{& 481,027
TN—7F5%EL 2,484,202 TN—T5%E L 518,716 EERY—ER 275,432
BEXEEEX 1,903,427 EREESE 470,391 HRES 35,814
(b ek 3 580,775 HREx 48,325 My EER 162,010
5 AUMREEL 26,193 5 AU MEFEL 100,598 EIfR A 77,608
BRI 354,439 HEFRIE -61,309 TERY—ER 205,011
BEAIE 352,761 BRI 62,239 TSR 97,160
L EE -105,296 I E -9,590 iy e 4,406
L4 AR 25 145,303 L4 2700 1] 5 26,362 el 92,548
7)—%pyy270- 266,178 7)—3%4yY170— 102,317 TothT -4 207
WA 237,523 b2l A1k 94,227 B 43,138
RIBBEEE () 275,007 R EE (D) 134,676 IP-VPN 40,710
EBITDA 605,172 EBITDA 41,451 A—YVPN 24,003
N — O 585

|EBITDAT-V"Y 24.1% |EBITDAR-Y"Y 6.7%
KNSL 73,770

(WP SHEHLVENES SREFHRAER

12



| BSEEERCETIRAHMEOEVEETIHRE
NOANURA

41

2007#1A25H

FATEEEY—ERSGE LBBRDOEIE

ROIAYJ 2 DFTTHE X H NTTERBADILARNER (07.351 _E£HY)
2006 2010
(BT {BH)
3,300 3,300 BREREFEIA 9,468
EEEEIRA 5,937
FTTH HP 600 1,800 =] o s
Hp 31% 55% EIE 798
500 N.A. A EGR 941
T
75 600 700 IPURA 1,654
HP 13% 35 40% %775 I/Ljy“/_ﬁ 5;2
\WEE
v 180 1,500 Z0i 005
18 300 400 ETTTPN 959
BIRILA 119
10% 20 25% ;0) i o
(TS RIRA 663
HP 850  HP 700 HP =118 ~ 10131
880 650 (HAM St BRIV E S SR M IER

13



| BSEEERCETIRAHMEOEVEETIHRE
NOANURA

20074 1A 250
BADEE I A—kF/\UREiRH

BARDEZEAVZ2—YNAE#T BARDEEA 22—V IIAEFE

( ) 45
3,500 -
FWA/

40 ~ LAN_/
3,000 - -

35 | T
2,500 - o

30 7 ™ FTTH

(sL )
2,000 - V7

1,500

| AdsL

1,000 1

500 - CATV

O- 1

36 91236 91236 91236 91236 9123 6 9123 6 9

00 01 02 03 04 05 06 02.3 03.3 04.3 05.3 06.3 07.3 08.3 09.3 10.3 11.3 12.3
L on 6 (D)) ) C) )
2. 04 6 ADSL

CATV FTTH

14



NOAURA

PEELIPTVERE DT T r—Savt &5

2007#1A25H

Ay V4 == — \\~‘\ —
FIPEFEDMANZEA MUZEIEDE CRRETIL
6,000 -
TV
Yahoo!BB A
( )
I
BB
BBTV( )
4,000 - @ ‘ TV( NTT )
4th MEDIA( NTT )
3,000 - GyaO(USEN) <W
\
M goo
2,000 -
1,000 - (
0 T T T T T T T T
6 12 6 12 6 12 ¢
02 03 04

15



| BSEEERCETIRAHMEOEVEETIHRE
NOANURA

2007#1A25H

BARTIEEFIFRAZLDZS

BRER

EEYTA— DB DEF L

\ tHESRRAETF
@7 — ST = L BECH TR SR SHATT N
He/AvkT—r OEmELIcESEE BERE SRR Ty
FYSEiEIz SEDBE
@LYEES SR FEED R :D BRIV TUVERIE (BR)RE

R—42JL ORERTA—TUERDEY A H BLEETIVICEDERT—ER
®7J 04 -SNSDER BRFULA
DT v 1 BIEHRERE
iR @71 himKRICKDERRFILK
QGPSIZ kA EEHRE A
ﬂ thERLIDEE
BAA—1ybEtt. SRIBEES
FrYTELTOUREE A CEiAS R

BH—EREILICLED T T VT
BT —SE LR O F RRE

16



| BREESRCHIRHMEOEYFEYIFRE L

2007#1A25H
NGN&I&

ITU- TE}J":T 2011 NGN:ET)I/

NGNDOEKE R
DIP1E
QS RR—MEREE Y —E RHEERE
(%iﬁ,tﬁ%ufﬁﬂ EREE. t:hu-m ) D5 Bt
@1LE FIRABEHE

J
e

WA A—RYMEEDZEN T
TR —0%EE L, mE
> ERVIEEEZERT 5,

BENGND A&, DIPHE T3
WEZEIZKDIARMIR. @34y
) O —O2AHIEICKSME P

Fal) T4 —DHER. QM 32—7

T—RARIZCEKD T —E XEEH

17



| BREESRCHIRHMEOEYFEYIFRE L

2007#1A25H

KDDID ™ )L+S53GHE#E

BETEDIPILIZ08IEAKIZTE T FE
BEEE (L ENAIILWIMAXEZE DIPAZAR—ANEHENE R ZIZ1E

KDDIDIIILLS3GHRYRT—IE

CDMA2000

1x EV-DO

au EV-DO Rev.A CDMA2000 LAN
WIMAX

e —

18



a7y

X

NOAURA

2007#1A25H

NTTROED X —/\—3GHE4E

A—/IN\—3GR YT —IE |
B 3G Rt

MOVEE TSR T %
=&
BIP7 O/ —RERET
BUEHY

NEIEEDRERT 21—
JUILASBH

ATM

W-CDMA
(HSDPA)

19





