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DRNZEFEH ﬁin'ﬁs t). British Telecommunications
N 4 (British Telecommunications plc@®Director of Regulatory Finance®Peter Greenwood KA SN REIEERY) ,

|2 HER

BTOER

B 0ERNR

Holding company

BT Group plc

2

BT means British Telecommunications plc, where
registered company number is 180000, and any British
Telecommunications plc subsidiary or holding company
or any subsidiary of that holding company, all as defined
by Section 736 of the Companies Act 1985 as amended
by the Companies Act 1989

(Ofcom#& =l The Regulatory financial reporting obligations on BT and
Kingston Communications Final statement and notification (22/07/2004) |
Annex2 SCHEDULE?2 Partl 2.)

Subsidiary (F&#t)

[T

| British Telecommunications plc |

BT Group plc®F&#t (Bt xR<.)
[X. British Telecommunications plcL44t
(F. EEMICIEFELLL ( British
Telecommunications plch>DEERY)

St FEHEBEDNI-FER

Subsidiary (F&#t)

BT Fleet Holdings

BT Communications
Management Limited

F£ 1% T4, British Telecommunications plcTALYS
NTWSI—FER[PIIZR]ZANTRETEEZITOTLY
b, (Bl Fe=IZHEEEICOUCTI—RME|YIRON ., GL
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Y (' MDirecitond T Accounting Documeng
B Regqulatory financial statements [ﬁﬂuP@.ﬁ\]_} B Primary Accounting Documents
(Current Cost Financial Statements) MUTRDIBBICEET et IC K DIEM,
- Regulatory Accounting Principles GRHISEHER EDERE)
Wholesale™15 - Attribution Methods (ECBit753%)
- Transfer Charge System Methodology (3Zf5E4)
(MBT Wholesale market P&L statement - Accounting Policies (B & S24EERIT)
(3BT Statement of Costs on a current Cost .
Basis2006/2005 éccountlntg B Wholesale Catalogue
@BT Statements of Costs and Charges for ?f;ljnjje_g 3 SMPMHIBC EDEFRY —ERZHBLIZANYOT
Internal and External Wholesale Services Rg ;Jlator
2006/2005 Figancialy B Retail Catalogue
% PRI ROBED, HBCEDEREEEEES, |\ Statements|  SMPPHBCEDNTHEGESRELENYOT .
@MMCEIZ. Mean Capital Employed (EIS{EREA) 1R )
B Secondary Accounting Documents
Retailfii2 - FEE3DDONXEICHIZ T, Regulatory financial statementsZ
[ , ZHICEAR., UMTDI3DDOXEIC o
(BT Retail market P&L statement UFRITSIEDIEEES B SIS DS
@BT Retail market MCE statement The Detailed Attribution Methods (ERfRE#EDEEH

PN The Detailed Valuation Methodology (BsffiatDs%4)
ZDIRTER

The Long Run Incremental Cost Model
:Relationship and Paraments (LRICOEH)
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{1 T NERFTREOLRREFFFIC OV TREL T D,

B Ofcom&Em® Direction3Tl3., Wholesale Cost Accounting. Retail Cost Accounting., Accounting SeparationMD & &t =15 & (<. %gg-

Wholesale Cost AccountinglZ{E 55X E
Part A

—
-

-
-
-
e

-
Review of the fixed narrowband wholesale exchange line, call orlglnapcrﬁ conveyance and transit

markets, consultation

——
—
—
-

Rfl

' . CCPS|: ‘current cost primary statements (RA&RAEEHRES), current
cost proflt and loss statement (CC P&L) and statement of current cost
mean capital employed (CC MCE), as set out in Annexes 13 & 14 in
relation to wholesale services, Annexes 11 & 12 in relation to wholesale
segments (when designated), Annexes 9 & 10 in relation to individual

1 a_wholesale markets;

I. RTWI= ‘reconciliation to wholesale (15~ M & &), reconciliation of CC
P&L and CC MCE to wholesale level - consolidation across group of
markets covered by review, followed by consolidation of these
consolidations, to give consolidated CC P&L and CC MCE for wholesale
markets subject to cost accounting (as set out in Annexes 5 & 6);

» RTSA = ‘reconciliation to statutory accounts (M#EHADEH)’,
reconciliation of consolidated CC P&L and CC MCE for wholesale
markets subject to cost accounting to the profit and loss account and
balance sheet of the operator shown in their statutory financial
statements (as set out in annexes 27 & 28, supported by annexes 29,
30, 31 & 32)

SoCC Ext = statement of costs and charges for wholesale service

supplied in the market, other than those which are only Internal

Wholesale Services (as set out in annex 34);

» SoCC Int = statement of costs and charges for wholesale service
supplied in the market, which are only Internal Wholesale Services (as
set out in annex 35);

* SOAC FA = statement of activity costs on a current fully allocated cost
basis for the market (as set out in Annexes 38), supported by
consolidated statement of activity costs on a current fully allocated cost

basis (as set out in Annexes 37),

(LA HS)

Pl

1. TS turnover statements (YA $R &

) sales of External Wholesale

s < - TS
2 —
Financjarstntemems’ - Audit Published
= A —_—
Wholesale market and illustrative services " CCPH TRTW IRTSA [SoCC [SoCC |ERIA [PPIA
| TS A — Ext Int
r Wholesale residential analogue exchange line services X X X X X I
—EROIEEGICEETCE A e — e g e e e e Y e e e wm
- wholesale service B ... X X X
Part B
Review of the fixed narrowband wholesale exchange line, call origination, conveyance and transit
markets, consultation
Financial statements Pudit Published
Wholesale market and illustrative services SoAC | NCR | SOAC |RFR | SDR ERIA | PRIA
FA FA Ic
_________________ — o o (o - o — o — - — — ey
I Wholesale residential analogue exchange line services X x X x x x X (except
1 NCRFA)
- wholesale service A X X
- wholesale service B .. X X
I I |
.- -~ ~
| . . - A= =
Accounting Separation|Z{& 5=t X E — ~
- - -
Part A -
P e
Review of the fixed narrowband wholesale exchange line, call origination, conveyange and transit markets, consultation
~z
~Financial statements Audit Published
= -
Wholesale market and illustrative services 15 1 503 IMT FPIA | PPIA
I. ———————————————— —Il-.-——————————.—--——.
Wholesale residential analogue exchange line services X X X X X L]
—— mem Smicﬁ ———————————— —-— — --x —-— - - T — -ﬁ{ — j— - .
- wholesale service B ... X X
I I |

Services (as set out in annex24) and sales of Internal Wholesale
Services (as set out in annex 25);

* SOS - notes to the financial statements (as set out in annex 23) in
relation to sufficiency of separation, in particular assurance that
activities to which accounting separation applies have been
sufficiently separated from each other and from activities to which
separation does not apply;

* IMT — Inter-market turnover, reconciliation of the source and destination
of inter market turnover, to verify that transfer charges are self
cancelling overall (as set out in annex 33); (LA THR)
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B Ofcom&ndDirectiond T, BTICER « ARSZHNEZNMITOENTUDEFTNEDRADTEDH SN CLID,

B S52INCT DUV TS, Direction3TT, 1EBKEEI (higssfiort —E R85 DERIFTITDIAZB (Cost Accounting or
| Accounting Separation) [Ci U CHERN S NERRNAMERIICESDH 5N TLND,

WC/AJWA/S| RC/A WC/AJWA/S| RC/A
Annex 1 | Statement by Ofcom Annex 24| Wholesale sales by market statement,
Annex 2 | Regulatory financial review O|lO]| O external sales O 42
Annex 3 | Statement of responsibility OlolO Annex 25 _Wholelsaltla sales by market statement, - i
Annex 4 | Report of the Regulatory Auditors O] O| O mtern.a aes I+
—— - Annex 26| Retail markets purchase statement O
Annex 5 | Wholesale Markets Consolidation Profit and — D
Annex 27| Reconciliation statement, P&L O] OO X
Loss (P&L) Statement Ol O —
— Annex 28| Reconciliation statement, MCE Ol O] O =4
Annex 6 | Wholesale Markets Consolidation Mean - —— =
. Annex 29| Wholesale residual activities statement, P&L | O | O | O (&
Capital Employed (MCE) Statement Ol O . — N
Annex 30| Wholesale residual activities statement, MCE] O | O | O
" 7 | Wholesale Summary narrowband P&L - - — ~
Hl B Annex 31| Retail residual activities statement, P&L Ol O] O |
i statement 010 ——— —
I Annex 32| Retail residual activities statement, MCE O]l O] O Hr
" X 8 | Wholesale Summary narrowband MCE —— ]
HilBx statement O O Annex 33| Inter-market turnover (reconciliation) O 4
Annex 34| Statements of costs and charges for internal =
Annex 9 | Wholesale market P&L loss statement O| O and external wholesale services 0 0O B
Annex 10] Wholesale market MCE statement ) ) Annex 35| Statements of costs and charges for internal %
Annex 11| Wholesale segment P&L statement O| O only wholesale services 'e) ®) 1
Annex 12| Wholesale segment MCE statement O] 0 Annex 36| Consolidated profitability and MCE statement B
Annex 13| Wholesale service P&L statement O O by wholesale service O O A
Annex 14| Wholesale service MCE statement O @) Annex 37| Consolidated statement of costs on a current =
Annex 15[ Retail Markets Consolidation P&L Statement O cost basis, network activity statement O O %
Annex 16| Retail Markets Consolidation MCE Statement O Annex 38| Market statement of costs on a current cost f
i X 17| Retail summary narrowband P&L statement O 2E5IE, n_e (VBN EEII7 state_ment T O O (j-
Hll bR . Annex 39| Consolidated network services reconciliation o)
~rrreX 18| Retail summary narrowband MCE statement O statement 0O 0O h
Annex 19] Retail market P&L loss statement o Annex 40| Market network services reconciliation 2
Annex 20| Retail market MCE statement @) N —— e o) &3
Annex 21| Retail product group P&L statement O Annex 41| Network component statement on D
Annex 22| Retail product group MCE statement O incremental cost basis (reconciliation) @) @)
Annex 23| Notes to financial statements Ol Ol O Annex 42| Additional information by way of notes @) O

WC/A:Cost AccountingZ # A\ iES i BWholesaleits  WA/S:Accounting SeparationZ#$AViES L HWholesaleTits  RC/A:Cost AccountingZ 5 hiE S HRetailfii5
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H BTIE. RMD19MDWholesale Markets|C DU\ T, P&L statements (Current Cost Financial Statements) Z1F.,
B Cost Accounting##5 < Accounting SeparationZ#B DU\ FNDERSNDNE. HIBICK > TERD,
Wholesale Markets ‘Catle' ||.acooumting:| Separation
-residential analogue exchange line services - MO1 II O . O I

Wholesale business analogue exchange line services MO02 O O
Wholesale business ISDN2 exchange line services MO3 O O

Call origination on fixed public narrowband networks M04 @) @)
Local —Tandem conveyance and transit on fixed public narrowband network MO6 O O
Single transit on fixed public narrowband networks MQ7 O O
Technical areas (Interconnection circuits) MO8 O O
Fixed call termination M09 O O
Traditional interface symmetric broadband origination (up to and including 8Mbits) M10 O O
Traditional interface symmetric broadband origination (above 8Mbits up to and including 155Mbits) M1l O @)
Alternative interface symmetric broadband origination (all bandwidths) M12 @) @)
Wholesale trunk Segments M13 O @)
Technical areas (Point of Handover) M14 @) O
Wholesale IDD to Category B M15 — O
Asymmetric broadband origination in the UK M16 — @)
Broadband conveyance in the UK M17 — O
Wholesale residential ISDN2 exchange line services M26 — O
Wholesale business ISDN30 exchange line services M27 — O
Wholesale local access M29 O O
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Annex9 Market — Wholesale residential analogue exchange line services C/A,A/S (CIAIECost AccountingZ 7. A/SIZAccounting
CURRENT COST PROFIT AND LOSS ACCOUNT  For the year ended 31 March 2006 SeparationZ I £ E, LTFREL, )
Better/(worse)
£m £m %per line £m £m %per line %change
2006 2006 item/total 2005 2005 item/total Year on year
Turnover(No Discount) /72 i (15172 L)
Internal Sales /P52 L
-service(s) which are also available externally, /FMiIZ bRk S TS Hh—E 2R 2,104 2,280 ®%
-service(s) provided internally only,/ N DZ4 CHEILIN TV DY — B X - - n/a
External Sales,/#Mii7e 74 4 1,750%
Roundings, MU F A ZEDO i
Total Turnover /72 L& # 2,178 2,284 %)%
HCA Operating Costs : /B35 %3 A
Charges from Other BT Wholesale Markets,/ft.c> BT #7815 5 D ¥ n/a n/a n/a
Operating Costs of Wholesale Service: /{521 — & 2 D 3% i
Provision/Maintenance / #XfifiaX 27 . & {fIR~FE 72 & 198 12% 186 11% )%
Network Support,” v kU —27 % R— kT AT MR DHEH 72 & 179 11% 174 10% 3)%
General Support,” v b U — 272685 F5%E B A, HaRiRMEE e & 207 13% 233 14% 11%
General Management,” &8, EEIZ4% 2 FHHE AR, FETRA R 22 & 226 14% 288 17% 22%
Finance and Billing /W B & B2 ] OGR4, S REFHITR L 24 2% 30 2% 20%
Accommodation MEEE . THIEMER L 138 9% 126 8% 10)%
Bad Debts, &4 0 0% 0 0% n/a
Other Costs,” % O£ H 28 2% 39 2% 28%
Depreciation,/ Je i fE E1 £
-Land & Buildings /- #h & &4 13 13 0%
-Access,/ Wi AR R AR L 406 373 9%
-Switch & Transmission,” A& 3% & HikR IR LR 113 132 14%
-Other related % Dt 62 74 16%
Sub total Depreciation, Jsifffi {5 £1% /1N 594 37% 592 35% 0%
Sub total HCA Operating Costs, ~ F[5 & 22 H /Nt 1,594 1,668
CCA adjustments: /BLfEE H~D %
Holding(gain)/loss,/ [& & & 7l 2248 (417) (192) 117%
Supplementary depreciation / ffi IE IR 31 134 66 (103)%
Other adjustments,” % Dt D5 (1) 26 104%
Roundings,/ PUETLA S5 O % 1 (1)
Total CCA Operating Costs, BI/E4: & ot 1,311 1,567 16%
Retuen Fll# 8617 717 21%
RETURN ON MEAN EMPLOYED AND TURNOVER
Return on mean capital employed “F-%)ffi Jl & AR %5 R 14.2% 11.7% 2.5%
Return on turnover /' 5¢ b @& Fll2E % 39.8% 31.4% 8.4%
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Annex10 Market — Wholesale residential analogue exchange line services C/A,A/S
STATEMENT OF CURRENT COST MEAN CAPITAL EMPLOYED For the year ended 31 March 2006

Better/(worse)
£m £m %change
2006 2005 Year on year
Fixed assets: /[l & & PE
Tangible fixed assets,” A T [E & & #E
-Land & Buildings,” -:#1, &%) 90 120 (25)%
-Access - Copper /i A R R34 I i (i — SRR 2,648 2,324 14%
- Fiber,” H7 7 AN 10 12 17M%
- Duct,” FiK, Lo 2,461 2,403 2%
- Switch and Transmission - Switch, /245 { 373 453 (18)%
- Transmission kR I5% 189 195 3%
- Other,/ % D1t 263 310 (15)%
Investments %% n/a n/a n/a
Total fixed assets,/ [H & FESF 6,034 5,817 4%
Current assets: /i ENE
Stocks,/ 1= n/a 4 n/a
Debtors /&
- internal /& 352 369 (5)%
- external / /Ml 19 280 (93)%
Total current assets,” TiENE EA G 371 653 (43)%
Creditors: amounts falling due within one year,f&#%: AW HIREISE £ T 1 LMD H O
Other creditors & Dt D&
- internal /N n/a n/a n/a
- external /M5 (262) (293) 11%
Total creditors: amounts falling due within one year, &% & it XHAWHIREISR E € 1 LN O LKA (262) (293) 11%
Net current assets,” 1EMSHRENE £ 109 360 (700%
Total assets less current liabilities /BN EE % 7= LB W 2B EA R 6,143 6,117 (1%
Provisions for liabilities and charges, 5144 (32) (44) 27%

Roundings VU5 A% O 1 5

Mean capital employed -5 & A 6,112 6,138 (0%
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Annex 38 BT Statement of Costs on a Current Cost Basis Network Activity Statement for the year ended 31st March 2006

Market - Wholesale residential analogue exchange line services

C/IA

(a) This component is attributed on a % basis so no volume or unit cost is derivable.
(b) mm = million minutes; ms = million seconds; line = lines; trans = transactions; cust = customers; r = rooms; ca = cables; cct = circuits; km = kilometres;
1k = links; conn = connections; eq = equipment units; le = local ends; chann = channels; tover = takeovers; 100m = 100 metres.

Fully Allocated Cost(<

Total of
operating
costs and Average costs
Holding gain Total CCA CCA mean Applicable capital costs per unit on a
HCA and other CCA operating capital | rate of return Capital relating to current cost
operating | Supplementary adjustments costs employed on capital % Costs current year basis relating
Cost Depreciation & PERAT 22 BIfEE A BUE L i BAR | BUER A BTE Volume(b) | to current year
(£m) FEE L | MIERUEE R | T oo Al EHEAR B AR EBH | BEAERAGE P Hi
Components r-——r
- - |
E side copper capital _ 76 5 (5) 76 421 11.5 48 124 20,771,401line I €599,
gD 7 n ARy g RA v N ETOHMR 1
MR & | 76 + 5 — 5 = 76 | 421 x 11.5/100 = 48 | [ 76+48=124 | [ 124milion/207k71401=5.99,
E side copper current _ 62 0 0 62 18 115 2 64  22,667,836line I cag2
AN D 7 T AR v a VRA VR ETOH ! !
1RFE |
D side copper capital ) 550 126 (295) 381 4,290 11.5 492 873 20,771,401line I ¢ 41.96 1
JRATDRY Y3 v HA v RIS E TO8R I
WA 7 & 1
D side copper current i 247 0 0 247 49 11.5 6 253 22,667,836line I eiaa |
JaAaFy Vg YBA Y R H G A S E TOHMR 1
1RFRE |
Local exchanges general frames capital 36 3 0 39 11 11.5 1 40 20,596,525line ! £1.96 ||
MDF : i, K, Zcsn L |
Local exchanges general frames current 28 0 0 28 7 11.5 1 29 20.596.525line £1.40 1
MDF : {54 T ! |
PSEI\;T@S& equipment 13 0 1 14 31 11.5 4 18 22,667,836line | £0.77 |
FELARTIR
Dropwire capital & PSTN NTE 159 21 (117) 63 733 11.5 84 147  19,430,684line b e750 1
FRHEED SR E TOERME 1
Il AR S | !
Residential PSTN drop maintenance 114 0 0 114 28 11.5 3 117 19,430,684line £6.01 |1
A F o k17— 7 B & COBM : (ReF1 1 |
PSTN line cards 209 (21) (2 186 465 11.5 53 239 19,430,684line 1 £12.32
ZEHAREIN TR A A > FITHERET 5 1 [E136 1
Pair gain ) 12 0 0 12 21 11.5 2 14 617,896line 1 £23.03 1
7t AN B T 1
Routeing & records 23 0 0 23 6 11.5 1 24 1,179,432line £19.90 |1
=T 4 T RO Dk 1 1
MDF Hff;;ware jumpering 24 0 0 24 6 11.5 1 25 1,179,432line 1 £20.50 |
VY N
Software jumpering 2 0 0 2 1 11.5 0 2 1,179,432line ! £1.84 ||
VIR =T VN |
Call centre costs 26 0 0 26 5 115 1 27 (@ I @ |!
a—LkrZHM |
SG & ARetail Access 10 0 0 10 21 11.5 000 12 (a) 1 (a)
fAL~DEIBRENTE Y — & AR D — ke e, EER 1 1
SG & A Wholesale Access 5 0 0 5 1 11.5 0 5 (a) @ [1
A~ OERIA Y — & A IR D e, 1 I
|
Roundings 1
WA SO @ @ 0 ) wie | wa |
L -
Totals 1,311 6,112 701 2,012 X A
RE®OComponentZ &M
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Annex 34 BT Statements of Costs and Charges for Internal and External Wholesale Services for the year ended 31st March 2006 C/A
Market - Wholesale residential analogue exchange line services
e S - 3 E
BB CComponent_ EICEESNZEM(£5.99%) (. 5% = : 8
—_ ] =]
Annex34 CComponent_ & DFully Allocated CostlC5cE], 2 2 “ E
Q
g g S =
1 g e Z E
\ = = E Z £
\ = % = 7 g g £ % 8
o] < [} )
N E e ] 2 g 5 £ = z
N g g 8 3 z z g 3 =
~ ) ) - 8 & 3
Floor(ZLRICD{ET. ~ o 5 5 g g & & z E 2 5
e (=} o + —
Ceilingld. SACD1E, \ 2 2 2 2 2 2 o S I § -
=, o [ +
LRIC-SACO (. Voo : i : 5 % £ £ = 5 4
| D= = = = — —~ Z 2, = Z o0
P475 1R @ @ @ @ s 8 = 5 @ 2 A
1 5] <} 1% = 9] 1) <
/ \ f <] <] A A — — [a W = ~ Ay Ay
Component Floor ‘| Pl —¥20L - 280 - — 2033 - - —@2L |- = —L24 |- — = 1@ L - — 087 — = 705 - — A48 |- — 111l |- — — L. ]
Fully Allocated Cost 1 5.99 2.82 41.96 11.14 1.96 1.40 0.77 7.59 6.01 12.32 23.03 |l
} Component Ceiling / TIT T T 6o T T 26 T T wmool T T IiBsT| T T Tgss|T T T isr | T T o[ T TR T T 766 |~ T 1788 | T T 25.45
N , Unit (p) £ /line £ /line £ /line £ /line £ /line £ /line £ /line £ /line £ /line £ /line £1/eq
T~ —- Usage Factors
Wholesale residential analogue internal service connections
Wholesale residential analogue internal service rentals 1.069 1.167 1.069 1.167 1.060 1.060 1.167 1.000 1.000 1.000 0.032
Wholesale residential analogue external service rentals 1.069 1.167 1.069 1.167 1.060 1.060 1.167 1.000 1.000 1.000 0.032

(p) ppm = pence per minute; £/64K cct = £ per 64Kbit/s circuit; £/2Mbit cct = £ per 2 Mbit/s circuit; £/km = £ per kilometre; £/100m = £ per 100 metres; £/trans = £ per transaction; £/cct = £ per circuit;
£/per hostel rental = £ per hostel rental; % = % utilisation; £/line = £ per line; £/room = £ per room; £/cable = £ per cable; £/1k = £ per link; £/64K port = £ per 64Kbit/s port; £/eq = £ per equipment units;
£/1e = £ per local end; £/conn = £ per connection; £/chann = £ per channel.
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Annex 34 BT Statements of Costs and Charges for Internal and External Wholesale Services for the year ended 31st March 2006
Market - Wholesale residential analogue exchange line services

Ry FO=PIVIRGRY b
_A COREHT—EEHEREIE
Y =4 DOBEfRIE. P48-495 18
-
o = 2 S8
E - : S g
2 ~ o =
& - ~ 3 Z 3 R
t 2 £ = g < £ S
o ®» 53
: : - g 2 1B
5 = g S E S = R
= =3 ®
o0 = @ B - = = © 1
k= ust = 3 << < = o0 W
2 B B ° 3 3 k= g |,
=4 [ & = <t = 5]
o S) < & S [} @ >
/s = 195! &} ®n R O O ;2/
18.65 19.34 1.78 £137m £ 26m £3Tm S P ”
T T o e N oot — - -
Fully Allocated Cost =| -l9.90, - _20.50 1.84 £141m £3lm _£§&n: > Sl
Component Ceiling y 2337 25.50 2.19 £196m £37Tm £50m
Unit (p) £ [line £ line £ fline % % % £ £ £ £
\ Usage Factors
I Wholesale residential analogue internal service connections 10068 1.000 1.000 11.44 -— 2‘51l ‘ / 63.924 80.62 91.66
4‘ -
- o . . 1 \
1 Wholesale residential analogue internal service rentals \ 7.155 754 | 9 \ 99.35 117.60 106.57
p
l Wholesale residential analogue external service rentals = L ™ - L 16ab5 = = - 7 105.80 I 125.28 106.57
\ \

Lé.&b‘ lf_7\721 EB{TTIEIH @“5[&0) Fully Allocated costZ:t&,
--19.90 X 1.0004+20.50 X 1.000+1.84 X 1.000+141m X 0.1144/#7R") 2 — L +38m X 0.2451/#71R1) 2 — /. =63.92

BTA'MZY —ER%E 1 BRI IRICHEAI DI VN—RY FOEEFEAE,
C DL\ CHE. Component Floor, Component CeilingZf L\ CEkICETE

age Factor :
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Notes to the Current Cost Financial Statements
12a BT Wholesale markets consolidation (Annex 24)

for the year ended 31 March 2006

External sales by market statement =~

A/S

BTH—Jt—Jbi

26

I — ~
N Total
\ Payments
\ Rate (£) Volume Unit (b) £m
Market - Wholesale residential analogue exchange line services \ 106.57 698,884 line 74
Service - Wholesale residential analogue external service rentals 74
Market Total N
Wholesalefii5M5E LIZDWNT, IBTHH A
LNEDEBTHINLDILDEXFLT.E
[TH—ERBIIZ5H 5, 2
. : 7
Notes to the Current Cost Financial Statepents A/S
13a BT Wholesale markets consolidation (Annex 25) /
for the year ended 31 March 2006 /
e e mm mm mm mm mm mm o mm o = /7
I Internal sales by market statement T~ <
T T T EEEEEE T Total
Payments
Rate (£) Volume | Unit (b) £m

Market - Wholesale residential analogue exchange line services

Nr—d
-t

satements of Costs and Charg E o
Warket -Wholesal rei alogue exchan

=~ = ; o

ﬁ” E o Fiy FO=HIVRFY

\
B S3>M—RY R0 (4 81300 OFully Allocated Cost) X (Usﬁﬂe Factor¢) OfEEFT.
LT T & (L S ST F P oca B 2T, ——

+++19.90 X 1.000+20.50 X 1.000+1.84 X 1.000+141m X 0.1144/#87K1) 1 — L +38m X 0.245:
Usage Factor : BTA'SS8 Y —C 2% 1 (119 SMICEAT I VM- Y FOTIREHEE.
lingl= 26\ T, Component Floor, Component CeilingZ AL\ TEIHIC &5,
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Notes to the Current Cost Financial Statements

15a BT Inter-market turnover reconciliation (Annex 33)
for year ended 31st March 2006

AlIS

BTHEAGELES

Wholesale Market®DIR A,

E DRetal HIZEN SINONIZEFRIC L DBDNZEA

—
RELTHUEED

27

Residential IDD
calls category A

Residential IDD
calls category B

Residential routes (retail IDD routes (retail IDD
Other wholesale analogue Residential routes which are routes which are Residential calls Residential
Charges from Wholesale residual to Retail markets are not shown on the services exchange line Residential local national competitive) in the not competitive) to operator assisted
face of the Retail market P&L account as charges from Wholesale markets (combined) services in the UK calls in the UK calls in the UK UK in the UK mobiles in the UK calls in the UK Retail residual Total 2006
£m £m £m £m £m £m £m £m £m £m
o TULNOVEr QUIGINAtAG T o o o o o o o o o o e e ] e e e e e b e e e e ed e e e e e | e e e e e e e e e ] e e e e R — I FEEEREEE—N——..
Wholesale residential analogue exchange line services - 2,101 - - - - - N 3 2,104
Wholesale business analogue exchange line services - - - - - - - - 687 687
Wholesale business ISDN2 exchange line services - - - - - - - - 179 179
Call origination on fixed public narrowband networks - - 50 21 2 - 9 - 141 223
Local-tandem conveyance and transit on fixed public telephone networks - - 11 9 1 - 4 - 32 57
Single transit on fixed public narrowband networks - - - - - - - - 2 2
Technical areas (Interconnect Circuits) - - - - - - - - 8 8
Fixed call termination - - 34 14 - - - N 43 91
Traditional interface symmetric broadband origination (up to and - - - - - - - - 498 498
including8Mbit/s)
Traditional interface symmetric broadband origination (above 8Mbit/s up - - - - - - - - 177 177
to155Mbit/s)
Alternative interface symmetric broadband origination (all bandwidths) - - - - - - - N 179 179
Wholesale trunk segments - - - - - - - - 304 304
Technical areas (Point of Handover) - - - - - - - - - -
Wholesale IDD to category B - - - - - - - - - -
Asymmetric broadband origination in the UK - - - - - - - - 895 895
Broadband conveyance in the UK - - - - - - - - 128 128
Wholesale residential ISDN2 exchange line services - - - - - - - - 10 10
Wholesale business ISDN30 exchange line services - - - - - - - 297 297
Wholesale local access - - - - - - - - - -
Wholesale residual 7 7 37 40 80 2 305 1 1,367 1,846
Residential analogue exchange line services in the UK - - - - - - - 3 3
Residential local calls in the UK - - - - - - - 1 1
Residential national calls in the UK - - - - - - - - -
Residential IDD calls category A routes (retail IDD routes which are - - - - - - - 2 2
competitive) in the UK
Residential IDD calls category B routes (retail IDD routes which are not - - - - - - - - -
competitive) in the UK
Residential calls to mobiles in the UK - - - - - - - 1 1
Residential operator assisted calls in the UK - - - - - - - - -
Retail residual 83 - - - - - - - 83
Total 2006 90 2,108 132 84 83 2 318 1 4,957 7,775
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B BTId. RD7DRetail MarketslZ DU\ T, P&L statement&MCE statementZ{EX,

B 2N DRetail MarketslCc DU\ TCIZ. Retail Residual& LC. P&L statement—MCE statementZ{E K.

Retail Markets

Market No.

-nalogue exchange line services in the UK SR020

Cost
Accounting

£ o 1
Residential local calls in the UK SR030 O
Residential national calls in the UK SR040 O
Residential IDD calls category A routes (retail IDD routes which are competitive) in the UK SR050 O
Residential IDD calls Category B routes (retail IDD routes which are not competitive) in the UK SR060 @)
Residential call to mobiles in the UK SR070 O
Residential operator assisted calls in the UK SR080 O
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Annex19 Market - Residential an alogue exchange line services in the UK CURRENT COST PROFIT AND LOSS ACCOUNT  For the year ended 31 March 2006
Better/(worse)
£m %per line £m %per line %change
2006 item/total 2005 item/total Year on year
Turnover,”7¢ k&
External (including discounts less than 5%),/ M4 (5%ATil DEI5 & Te) 2,099 100% 2,133 100% (2)%
Internal /PN 3 0% 3 0% 0%
Roundings,/ P0#% A% O Fi%E 1
Total Turnover,” 52 L& 2,103 100% 2,136 100% (2%

Charges fromBT Wholesale Markets /fth.o> BT #1785 5 D kR4

BT Wholesale charges at tariff /£t4:3 (235 < BT #HsekH4: 2,101 2,277 8%
BT Wholesale charges at cost, /#1235 < BT #HIFEEk4 7 8 13%
Total Charges from Wholesale Markets /52 157> b DB G 7F 2,108 2,285 8%
Outpayments, 3 n/a n/a n/a
Gross Return /21X %% (5) (149) 97%
HCA Operating Costs of Retail Market " /]N5¢ i 45 D FERS = 362

Marketing & Sales,” & 34, HEIZAT, RS ELER E 57 22% 46 22% (24)%
Finance and Billing, M #&#LE K OGR4, FEREBRITE 2L 39 15% 45 21% 13%
Computing,/ W ZAt, e AT LR EOEM, HEERE 13 5% 15 7% 13%
Customer Services,/ ) HDEM, HIHF~OXIGRE, a—nrtvr ¥ —ERE 22 9% 17 8% (29)%
General Management, /&2, {21k 5 FHKE A, SEERR A7 & 62 24% 41 19% BG1)%
Messaging Payments,” 0 0% 0 0% n/a
Bad Debts,” £ 4 16 6% 17 8% 6%
Other Costs, /% DD % 49 19% 332 15% (53)%
Sub total HCA Retail Operating Costs, £\ e = 32 /NGt 258 213

CCA adjustments H{EE: F ~Dii5&

Holding(gain)/loss, /[ & & PERTAM 2248 n/a 0 n/a
Supplementary depreciation /4 IEJEfilf (A1 E n/a (1) n/a
Other adjustments,” % Oth D FH%E (1) 2 150%
Roundings /P05 A\ S5E D 3% 1

Total CCA Operating Costs / SI/E %/ £33t 2,366 2,499 5%
Retuen Flli& (263) (363) 28%

RETURN ON MEAN EMPLOYED AND TURNOVER

Return on mean capital employed 4 F & A4 5 n/a n/a n/a

Return on turnover,”7¢_F & FlI25 R (12.5)% (17.0)% 4.5%
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Annex20 Market - Residential analogue exchange line services in the UK
STATEMENT OF CURRENT COST MEAN CAPITAL EMPLOYED For the year ended 31 March 2006

Better/(worse)
£m £m %change
2006 2005 Year on year
Fixed assets: /[ & & FE
Tangible fixed assets, & [ & & i
Accommodation Land & Buildings,” +-#1, #:4 11 14 ©21)%
Motor Transport,” Bijij, Efi LI 1 1 0%
General Computers,/ZZFEH, BMENSFHAT a2 —% 4 2 100%
Software,/ Y7 b =T 11 5 120%
International Transmission,/ [E& T k= 2515 n/a n/a n/a
Other, /% D1t 0 0 n/a
Investments, & n/a n/a n/a
Total fixed assets,/[& €& HEA 7T 27 22 23%
Current assets: /it Eh& &
Stocks,/ #E= n/a n/a n/a
Debtors /f&
- internal /N n/a n/a n/a
- external / /M8 120 144 17%
Total current assets / JiENEFEA G 120 144 (17)%
Creditors: amounts falling due within one year /&5 KA W BRSNS £ T 1 LN DO EFE
Other creditors,” & DO OEHE
- internal /PN (341) (370) 8%
- external /# (275) 274) 0%
Total creditors: amounts falling due within one year &% &5t X WHIIREISEE C 1 FELUNDOEFH (616) (644) 4%
Net current assets,1IEWE () Jidh& e (496) (500) 1%
Total assets less current liabilities,/ JREIAE % 7 LW =& EAF (469) (478) 2%
Provisions for liabilities and charges,” 524> (3) (3) 0%

Roundings /U # H A% (1

Mean capital employed “EH & A (473) (481) 2%
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L1Yv—@Eed—- i Enit= 3

Top Level OUC Description I
Financial Accounting and Accounting Separation (AS) Systems I
|] B OPENREACH
I C CHAIRMAN - TOP LEVEL |
. . F GROUP FINANCE |
BT's SMP Reporting | G GROUP SECRETARY'S AREA |
—Eeport SMP Sector Description & Q g d i n g S IE! I g I! I [E I | GLOBAL SERVICES
Profit & Loss ACoount _Turnover J GLOBAL SERV|CES I
Profit & Loss Account Provision, Installation & Maintenance I
Profit & Loss hfcﬂunt _ _ Finance & Billing L BT PROPERTY LTD I
Proft & Lose Account | Accsce Depreristion I MBTRETAL I
T ——— | N BT WHOLESALE
P L T ‘ | P BT OPENWORLD I
o e e Tepion sgeen | R BT PROPERTY |
Profit & Loss Account Other Costs S CUSTOMER SERVICE I
_Report _SMP Sector Description I V GROUP ENGINEER
Balance Shast Fired Aasets _Land & BUlding: | WCOMMERCIAL PARTNERSHIP l
Bancs heer | Frec et Genery Conner : X BT ONEIT l
| Galance Shest | Ficed Assets - Softwars < Y BUSINESS SERVICES
Balance gneet Fixed Assets - Duct S I
Bobnes Shoot | FiT Asscie - Fachnge Equbment Wholesale
Balance Sheet Fixed Assets - Other =, =
BEIE'1EE S:I'IEEI FIK-'ECI Assets - :"I'UE.SL"I'IEnlS SMP ;E%IJ‘% E-l- [i -~ E EE@%@IG) D4
B e ety T Sectors Y—Da—REFHALTHER
Balance Shest Creditors - External /_
Balance Shest Provisions for liabilites & charges Used N ASPI RE

AS Sectors
(260122945 —)

Regulatory Repaorting
Layers

(Regulatory Reporting System)

Used in Financial

Group Financial ::> GFR Lines
Accounting Layer (#91,8005 4 >) & Management
- a M . . Reporting
inancia anagemen ;
Accounting Layer ::> (%I*]:Ig%_%nql’e‘g) % Systems
(#WOB/I—F)

F8 Codes

33— ) Used in Feeder

S Systems (5475

< S
=N QUC-F8 DS B TEREILE

< ATEeC Hi#:BT3X& (Primary Accounting Document
VAT A Issue: 7 September 2006)

Accounting Transactions
Layer

Base & Apportionment ::>
Layer
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| 5 —————
B S E, ERBEFOTIXDZHRITC. BERASEARMIDTOERE. BARDEGSETESEILL,

Costs, Revenues, Assets, Liabilities
(F8-OUC combinations)

Reference Code
AG120-129 =

Reference Code

S

AG101-114

| Initial Intermediate Activity “—
Groups (Initial IAGS) |

| =
\S‘fpﬂt Functions |EEIXHE )
- —_— —_— —_— —_— \

| Support Plant | Reference Code
I Groups (PGs) I ~— 5 T 9T = PGnnn

Suport Plant G 1
I ;é%%% ant roup I I Plant Groups (PGs) I

Reference Code
AG130-133

\ Primary Plant Group FEHE |

— s -
\4

Reference Code

Components

Ry FD=D3VR—RY K]

COorCBorCL

= A

¥~

Intermediate Retail Activities

Revenue

|
Charge I

Reference Code

SL or SCO%

Revenue I Charge
Y A\ 4 A\ 4
Retail Products U —)Li35% ™~ J
Reference Code
PorG

F8-OUC combinations

v v v
Retail P | [IRActivites|| S-PGs || Initial IAGS || PGs |

o

Initial IAGS

| Jill

y
| Retail Products |

o

Support PGs |
|

PGs

PGs

o

Retail Products|

o

Components |

Componens F—»IIIIIIIII\

i L4
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Ha

Sector SectorB0O — General Support (F@8%&)
203988 242104 o0 0000 /'i\g
F8 Code BT LICENCE FEE BROADBAND SERVICE IN alatatalate COO000 603— R
' 85603
:Except oUC.C (AG112(:E- (DAM AppendixE)

N2

AG112 ] % AG124 . &3

AGs Corporate Costs |, Power(capital) AGOOO 7AGS

)
ed on salary and return on as* i Re'tail

(DAM Section5) Products
e P
PGS PG285C PG288A PG X X X =5 &3t 45
System X LE Processor Cap System X LE Conc Set-up 46PGs
BE BEEH LT NS EOANG Ty
reed (BRI PR EFREZFERALTERLIZORX NS/ \TEER)
Costs, Revenues, Assets, Liabilities
(DAM Section4-6) ¢ (Fs-ouigbinaﬂons
C0212 COAAA 55T |
LN ) | nitial S
Components L= mrssssar son 5CPs | Intal IAG |
L i ek 2
Iesale ServiceC DK Jh If + S_up;;:n;ar: - \I 5
\ 1 Groups (PGs) I — —_— —— = — -
u or an rou |
Wholesale SCTO1 e SAAA as I\;_ééﬂjt'i t_G_ p_ ’| : Plant Groups (PGs) I
Services Call termination-PSTN 21services | Primry Plant e SR
Components
J \7 Ry FD—J2VR—RY
Intermediate Retail Activities Revenue @ Charge
Wholesale M M09 ey
Market Fixed call termination Revenue Charge
Retail Products 'J5F—)UEES
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T —— .
Component&Wholesale Service DX B BT Statement of Costs on a current Cost Basis

. — o - - -
Component | Description - D P23$§,E{ 1
mice Annex 38 |
50432 PC Rental B4kbitlinklocalend | Tl e e -
S0438 PC Rental 2Mbit local end copper BT Statement of Costs on a Current Cost Basis
——— ———
CcL172 E Side copper cument SE432 PPC Rental 64kbit link local end Network Activity Statement
S e . PPC Rental 2Mit local end copper for the year ended 31st March 2006
SH432 RBS Rental 64kbit link local end

Market - Wholesale residential analegue exchange line

SH438 RBS Rental 2Mbit local end copper
= =1L 1 1 (115 L I ——
I SL122 PSTN residential rentals (intemal)
e B o (e s e mEs - - '
SL124 ISDN30 rentals (intemal)
51128 ADSL rentals L
_— _— _— _— —_— —_— —_— _— _— _— _—
SL130 Local Loop Unbundiing rentals I
sL135 Shared Metallic Path Facility (SMPF) rentals I {Em)
SL13T SDSL rentals I Componenta
s |wessersnipremeneens | |
I sus Wholesale PSTN residential rentals (cxtemal) |~ | — —)I_ ﬁ;ﬁpﬁﬁﬂr_:'l
= — S S PRI - — &% capEr c3phal
- - - i ~ D' side copper curment
SL153 ISDM2 residential rentals (intemal) % EZ? _/7_ ‘\J |\ 'g Lacal exchanges general frames capital
SL154 Wholesale ISDN2 business rentals (extemal) = M Local exchanges general frames currant
ERE Wholssale ISDN2 reidential rentals (sxtemal) SL15118L112|SL122® PSTH Ine test equipment
. _ Dropwire capltal & PSTN NTE
sL1%6 Wholesale ISDN30 rentals {extemal) IT—EZICHKD $%}ﬁ Resigential PSTH op maintenancs
50432 PC Rental 64kbit link local end N— :aﬁl'rr “;:E cans
50438 PC Rental 2Mbit local end copper Whol | dential ~/ | b ﬂ ngH.,g & reconds
- - T — — — MDF Hardwars jumpsr
cL173 D Side copper capital SE432 PPC Rental 64kbit link local end o.esa e residential analogue exchange liné S owars _unp:.ﬁngpe =
SE438 FPC Rental 2Mbit local end copper ﬂlces (Market Code: MO1 ) Cal centre costs
SH432 RBS Rental 64kbit link local end e
== = - S & A Wnoksale Access
SH438 RBS Rental 2Mbit local end copper -'j- EAX ASP IR E
SL121 PSTN business rentals {internal) SerVICe Foundngs
e mmy s e e o o s o |y
l sL122 PSTN residential rentals (intemal) Code
- e | s e e s e e o
SLi24 ISDN30 rentals (intemal) ) |
sL130 Local Loop Unbundiing rentals lesale residential analo SL151 ForaE
ST SDSL rentals nal serVICe rentals {a) This component &5 afributed on 2 % basis 3o no vwolume or unkt cost 1= derva.
S L AL AT e o — s
I 5L151 Wholesale PSTN residential rentals (extemal) I Wholesale residential analogue SL112 ) ' '
STELET T SISO oMRss P en TS T T internal service connections
SL153 ISDN2 residential rentals (intemal)
sL1s Wholesale ISDN2 business rentals (sxismal) Wholesale residential analogue SL122
5L155 Wholesale 1SDN2 residential rentals (extemal) internal Serv|ce rentals
SL156 Wholesale ISDN30 rentals (extemal)
50432 PC Rental 64kbit link local end
. o Fontal Mo lood aee Hi88: BT (Detaild Attribution Method for 2006

Issue: 7 September 2006)
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Component®—5&

B Component®') X ~IE, Ofcom&SndDDirectionl(CHRESNTRD. 04FDSmlERFIE. 70compon
B ComponentDAB(E. M4FEMUEBERESIN TR, 05F[F100components (BIEELL : 22517 -52:800) . 065

[&87components (BUEELL : 29KIkR-16:800) &8> TL\B,

35

R EDComponent|C1H=9 DI ST DB D TH O, Ein=FHARAI L. IRE25XDEFE,

IEE0387Components [ 88 : Ofcom%5 7~ (Changes to BT's regulatory financial reporting and audit requirements(16/08/2006)) ]

1 Local exchange concentrator

2 Local exchange call set up

3 Local exchange call duration

4 Main exchange call set up

5 Main exchange call duration

6 Remote-local transmission link

7 Remote-local transmission length

8 Local-tandem transmission link

9 Local-tandem transmission length

10 Inter-tandem transmission link

11 Inter-tandem transmission length

12 Product management, policy & planning
for narrowband call services

13 National operator assistance

14 Fibre access lines

15 CWSS network terminating equipment &
serving exchange equipment

16 DWSS network terminating equipment &
serving exchange equipment

17 PDH multiplexors at third party site

18 SDH multiplexors at third party site

19 SDH (MSH) multiplexors at third party site

20 PDH multiplexors

21 SDH mutliplexors

22 SDH cross connection/grooming equipment

23 Tributary card for SDH network by size

24 SDH (MSH) mutliplexors

25 SDH (MSH) cross connection/grooming equipment
26 Tributary card for SDH (MSH) network by size

27 Transmission links over fibre

28 Transmission links over radio

29 Network research and development

30 Carrier Pre Selection System Set-Up

31 Carrier Pre Selection Operator Set-Up
32 Carrier Pre Selection Customer Set-Up
33 Carrier Pre Selection in life management

34 Private circuit specific

35 E-side copper (capital)

36 E side copper(current)

37 D-side copper (capital)

38 D-side copper (current)

39 Local exchange general frames (capital)
40 Local exchange general frames (current)
41 Dropwire (capital) including PSTN NTE
42 Business PSTN drop maintenance

43 Residential PSTN drop maintenance

44 Pair gain

45 PSTN line test equipment

46 Test access management system (TAMS)
47 PSTN line cards

48 ISDN2 line cards

49 ISDN2 NTE / other

50 ISDN2 drop (maintenance)

51 ISDN 30 (line cards / maintenance)

52 DSLAM (capital / maintenance)

53 External WLR SG & A

54 Internal WLR SG & A

55 Local loop unbundling room build activities
56 Local loop unbundling hostel activities
57 Local loop unbundling tie cables

58 Shared local loop unbundling (SMPF) connection activities

59 FRIACO Ports

60 ATM customer interface 2mb
61 ATM customer interface 34mb
62 ATM customer interface > 155mb
63 ATM network interface

64 ATM network switching

65 Internal PPC SG & A

66 External PPC SG & A

67 ISDN30 connections

68 ADSL connection activities

69 SDSL connection activities

70 ISDN30 takeovers

71 External ISDN30 connection activities

72 External ISDN30 transfer activities

73 Customer Sited Interconnect circuits (CSI) 2Mbit link
74 Customer Sited Interconnect circuits (CSI) 2Mbit per km
75 Emergency operator assistance (999)

76 Intra Building Circuit (IBC) connection

77 Intra Building Circuit (IBC) rental

78 SG & A Access (excl. Wholesale & Retail)

79 SG & A private circuits

80 LAN & Wholesale extension services

81 Backhaul extension services

82 Routing & records

83 MDF hardware jumpering

84 Software jumpering

85 Call centre costs

86 Point of Handover electronics

87 Wholesale Access specific
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BB T ORHRISEHTRIT DEER T O A OEEREE(C DUV TIE,. Secondary Accounting Documentsd—2D T D
[ Detailed Attribution Methods | (DAM) C3¥#lN'5ed (21,571 XR—=I) =NTHL\D,

Section2 : Business Overview

Used in ASPIRE
(Regulatory Reporting System)|

i » AS Sectors. ’ \ ‘ol "
v (2602059 —) ¥ \

GFR Lines Aak, —®  Used in Financial
#180057>) |\ .~ & Management
R . Reporting
FR Li D e
RIS =N 0 Systems
5 Y ®eBEI—K
F8 Codes ey
(#@3HI=F) LTy = Used in Feeder
M 1< Systems
» ‘ GL Cc:les(mSEj—H‘
G yl ods G .’E\ 2=/ }

Section3 : Overview

OAS+tY 42—k
- Turnover (U A)
(Sector Al:Sales, ---)
- Operationg Costs (&)
(Sector BO:General Support- - -)
- Fixed Assets (BREERE)
(Sector DO:Celluar and Other- - )
- Current Assets and Liabilities ~
CREVEE - &5
(SectorG1:Trading Stocks:- - -)

OSMPEY42—EASHEY 5 —

Costs, Revenues, Assets, Liabilities
(F8-0UC combinations)

\
1

W

Support Plant
Groups (PGs)

port Plant Group
Ll

______

1

brou
Components
Ry FD—DavH—RV +

Revenue I l Charge

Intermediate Retail Activities

Wholesale Services

== Y—ER

Section4 : Base Methology Dictionary

OFcEEZE DR
({51 : 18 % A (Corporate Costs))

Base Ref

oucC Descriptions

EXCEPT

C |Corporate Costs
Description

|AG112I=100%EE[Eh 2.
Methodology

THD. CNODFHIRTMGEEREF DLDTHS,
Data Source/s

EARMIAGI2[ICERESNDDTT —FY—RIFALY,
Key Destinations

COOUCHMARNE, ABEE, #H, DEH, EMTFEFOLLPEBEOIRMNEET R EE
‘t{:@f%éi CHEDIARME, —fEMIZIEBTZEYR—LF BT Corporate Costs | LRI,

AGI12F, #RE, AR, ZERMRE . RITRHRES RS LTOIRMEELTED

Section5 : Activity Group Dictionary

(P ITAC [E

‘ Retail Products JF—)LFi&

QActivity GI'OUQ(DEEE (5l : &R BN E & L FI| F (Total Liquid Funds and interest) )

Base Ref

Descriptions

AG113

Total Liquid Funds and interest
Description

COR—RIETRBEERG I DETERET D, bl REFFZIL(PL) . RE. 5H
BRE R, HAE=ZFOEA) . EHEAIZES,
Methodology

@T@iﬁﬁﬁfili,(Corporate HQ in the Retail Business Market) ~Eoft &
NBHENZAGIBICHEREN S, CNS REIEEIL, FIF. Re. BE. BAICERS
nBR—RIz& ST [Pe28]h [Peei] < Eefit s B (FEMILCNS specfic basesS
),

REEEFF>TVSBTOI=YME, EITBTHO T FE(Treasury Activity)IZ

ETOMBEEHNPO46ICEREBINTINSI- ., RENEEICEET M B EEZER
BROTOSAIMNIERTIDIXEEBMTHD, CNILREEERS ITERSATLY
BA/AC—E—HLTEY. ZOILIE. BTORBKFICE>THERRBIN TS,

Key Destinations
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Section6 : Plant Group Dictionary

OWholesale Service & Product® B§{%

OPlant GroupDfi#gR  (#1:E Side Copper Current)
Base Ref Descriptions
PG117M |E Side Copper Current

Description

HHKE LD 7RI YNT—511& KB Y A K E(Exchange)-side& 73 B Y
4 F :D(Distributrion)-sidel 2 h 1.5, BIE [ETTRR BN SFEI1VORERRET
EFHEST—JILTHY., BB E1VOREFEAILHE R (DP) ETEREST—T
LTHS.

Methodology
RBREATISVAIV AV ERERI AT A(CTCS) &Y —ALEY HEIREE
(B—FIbRY2—L) [ZETE, DREX—P—ERVRTL(CSS)EY—RET D

KBAE (fault rate) ITE>TIMEZ DT TAVR—RUMIERER, KB R
Ja—LIFRAWTEHE,
Data Sourcels

%;EFE\ CTCS.CSSMEYFR6T—4%E M. COHMITBELERMLTNSEE
Ao

Key Destinations

(451 : Wholesale Service SCTO1)

37

Whole_sale Decription Driver Product Range
Service
SCTO1 |[call termination- | ZDH—E RIL#E {iz|P056 — BT LinkLine
Public Switched | TER & &M %, Product{P172 — Inland Calls Mobile to BT
Telephone Z&EDRY 12— LIE . [P173 - Inland Calls Fixed OLO to BT
Network(PSTN) |CSCS . INQQ +[P176 - Incoming Interconnect
;ohwgl;\ouse hoBRE International Calls

P317 — PSTN Local calls: Residential

P319 — PSTN National calls: Residential

OWholesale Market®gitBH

Section7 : Network Component Allocations

OComponent& Wholesale Service D&

(451 : Component C0212)

Componenlj Decription Wholgsale Decription
Service
C0212 Local Exchange Call SCO01 Call origination — PSTN
set up SCO01D Call origination - DLE FRIACO

SC002 Call origination — PSTN Operator Assistance
SCO003 Call origination — ISDN
SCTO1 Call termination - PSTN
SCT02 Call termination — ISDN
SITCO1 Inter tandem conveyance — PSTN short
SITC02 Inter tandem conveyance — PSTN medium
SITCO03 Inter tandem conveyance — PSTN long
SITC04 Inter tandem conveyance — ISDN short
SITCO05 Inter tandem conveyance — ISDN medium
SITCO6 Inter tandem conveyance — ISDN long
SITCO09 Inter—tandem transit sShort
SITC10 Inter-tandem transit medium
SITC11 Inter—tandem transit long
SITC15 Inter—tandem conveyance — PSTN IDD Cat B short
SITC16 Inter—tandem conveyance — PSTN IDD Cat B medium
SITC17 Inter—tandem conveyance — PSTN IDD Cat B long
SLTO1 Local-tandem conveyance — PSTN
SLT02 Local —tandem conveyance — ISDN
SSTO1 Single transit PSTN

Wholesale Market Description

Market
Code

Wholesale residential exchange line services

MO1

Wholesale Local Access

M29

OWholesale ServiceDEH

(f5: ENFRAE EA T F B 44 8 —E X (Wholesale residential analogue external

service))
SMP SMP Service ASPIRE |Definition of Service Offered
Market |Description Service
Code Code
MO1 Service-Wholesale SL151 ROLNF-H—EREHEATO, FA—/N\VFEERIT

residential analogue
external service

D—H% R UFeatureline D TR DOL AL B, AV
TFHUR UTEED,
AT BREREENCBEEDHERETOATFURE

TETIHH0. BEEOHRFHDOET

bAR KR U AR VT —IXIEEE)

) EIREHER . KMMEEEL RIGH. FHIIAVTFUR
dfRZE, — R, EE
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Section8 : Retail Definitions

ORetail Market® & &

(Bl 705 EEARHE#R Y —E X (Residential analogue exchange
line services in the UK excluding the Hull Area)

Retail Market Description Market No.
Residential analogue exchange line services in the UK
excluding the Hull Area

TF O ZHERRIE T IL6aKkbit/sTF v R ILERBLT
Wb, nnld, E<OEEMFICEESNTLSHPT. &E—
RREVE IR EIRTH S

COMEE AAERTRBEBES—ERDLURIL EERE
2T,

SR020

ORetall SerVicea)E% (5 : PSTN{E & FA##5% (PSTN Residential Connections(STD))

Market Product | Product Description
No. No.

SR020 P455 PSTN Residential Connections(STD)
Description

COTOF NI, ARBIEFELEEMITEFERM
MEDFEHNERHETOERESL ., F=. =
OTOFTINE, REST DRI T—VEBEDER
O, ZDMDIFFEERGRE ., OSPA—RIZE
DHENTTPORYRT—IH AR DIEEIZHE
ITRLDEEL, T, RYbT—IMEEEL TR
HINSBHEGRERB~DERESC.
Excludes

T|RBOEIHE (PASTS ) LZ DD IHEIE
[T BHLIEEFL, T EDRRAER
(P454) il & BEMEOEE. RSN
B OEL I —ERBEFERLY,

P461 Residential Telephone Line Rentals

Section9 : Data Sources

ObData Sources®—%& (68)

AIM AMETHYST AMIS
i B i
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AppendixE : Key Destinations

151

BASE: Ref: OuUC: Destination: Short Description

0001KO I P399 Grobal Services:Tel Solne
AG112 PG285C System X LE Processor Cap
EXCEPT C AG112 Corporate Costs

PG285C C0212 LE processor set—up

AppendixF : Sector Allocations

1

Sector |F8 Description Base

Prodlist |OUC |Base_Description 5

BO 203986 |BT LICENCE FEE|EXCEPT

C |AGI12[CER

AppendixG : Line of Business Organization Unit Codes(OUCs)

OPENREACH

BT WHOLESALE

CHAIRMAN - TOP LEVEL

BT OPENWORLD

GROUP FINANCE

BT PROPERTY

GROUP SECRETARY'S AREA

CUSTOMER SERVICE

GLOBAL SERVICES GROUP ENGINEER

GLOBAL SERVICES COMMERCIAL PARTNERSHIP
BT PROPERTY LTD BT ONE IT

BT RETAIL BUSINESS SERVICES
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B BATE ERIEHICRVTPL (FXR51) LOEXERFESHBX
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73, E|ETIL,
P THRSNDTOERE,

ERZEOComponent (BARMDEIE
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DICImESE TS,
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DITHEE) NDORBICEEEZS T, BATIEBEABNEERLD
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HIEE Bl g | # | % & B & M FlE | E
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HERFEENBICEXERERE

HfER#
HERHL

B LI, ERBRIDERIC. IAEXERLBED
EAREBEREEMA L eV ETRUTHERBEZERE
LTW\S (BEE0ERHBEHRICRIBHHES

HFTHYBFLR) -

Costs, Revenues, Assets, Liabilities
(F8-OUC combinations)

A

Initial Intermediate Activity

Groups (Initial IAGS)
EEIXE

Support Functionjs

Y

Support Plant
Groups (PGs)

A4

Support Plant Group
B2; 5040

A4

A,

A

A

Y

Plant Groups (PGs)

Intermediate Retail Activities

y . |

Primary Plant Group FE&{k&

Components
Ry FDO=D3VR-RV

s

Retail Products JF—)LESR

Annex38,34 (P23~25) SR

Wholesale Market I

T AoLE—LY—Hv
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and planning

774’14‘-?‘/ 7*Rﬁﬂ®ﬁ%"ﬂ' X (Wholesale) 4
%%ﬁa‘?khatﬁ.’lih%ﬂ' EX
T—EXE X{&
Inter-Tandem Conveyance; Inter-Tandem Transit; Non-Conveyance elements of Directory 0%
Enquiries; Non-Conveyance elements of International Directory Enquiries; Entires on BT's Operator
Service Information System (OSIS) database; Supply of Phone books; and Supply of Customised
Phonebooks
OMFRBICRELWYT—-ER
INZT w8 T—EXE X{&
Call Origination Call Origination 5%
Call Termination Call Termination 3. 75%
Tandem Layer Basket Local-Tandem Conveyance; Single Transit 11. 5%
Interconnect Specific Basket Interconnection Extension Circuits;IN-Span Interconnection and | 5. 25%
Customer Sited Interconnection (for connection, rental and
rearrangement); Data Management Amendments to allow
for the routing of emergency calls to Land Mobile Radio
Service Operators
Flat Rate Internet Access Call Local-tandem circuit (excluding FRIACO port at the tandem 8%
Origination (FRIACO) Tandem switch); FRIACO port at the tandem switch
Exchange Basket
Flat Rate Internet Access Call | Local exchange call origination circuit (excluding FRIACO port | 8. 5%
Origination (FRIACO) Local at DLE); FRIACO port at the DLE; Product Management, Policy
Exchange Basket and Planning per FRIACO port
Product management,policy | Product management,policy and planning RPI+0. 5%
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g
B 06F7RMUEIE. BREFIO—R/N\NY RINEY—ERICHRITD 7 DOSMPHEZICX U CNFeRERHl (TS5
TIRED ZEEM. BEIARHICXTMLU T, %7 DDOSMPHIBICDUNTIE. Cost accountingZ#3 D RS 1L CLV/E,

B 068 7H. Ofcomld, NETHIZICHITIEEESDORRKODIENE., HmPOERNRCIAZ/N-TFILY —ERXEFHEFD
MRnlC RDBEBREDNBRIESNTNDTEN S, BEFTO—/\Y FINFEY —ERICXTT DINFERIZARHIDFELE &R

= [Retail Price Controls explanatory statement (19/07/200

NHDY—ERIE, E }

06FT7TEZETOINFEREICRIFTD TS AF v v TR

H—EX%
+ Residential analogue exchange line services in the UK
+ Residential local calls in the UK e
+ Residential national calls in the UK
- Residential IDD calls category A routes
(retail IDD routes which are competitive) in the UK
* Residential IDD calls Category B routes

(retail IDD routes which are not competitive) in the UK
+ Residential call to mobiles in the UK

- Residential operator assisted calls in the UK

EFO—KN\RH—E
2EBICEEND, )

HEdEE
RPI+0

Cost AccountingZ 7%
MNEBEINTLS
7D MRetailtiizé&
B—

KINEERBY—ERITHTHTIM A7 vy THRHIE, 04F6AICREILE, REBBELHFELLL,

T4 RFvyTHRHIE,
06F7AIZELENT =H

I O I
B AHLGTEANNERFVODOZIEEFCRER S - REFEHEDARKREFFICTIAZ T, Cost accountingZF 7% (75t
B ChLlZDOWTIE, O7TEEIZITHONBBEEFO—/N\VRINEY—EROHBLE 2 —ICBWWTHIEESINE T E,




AALEEOHENHOER E

B BATE FiEEEExaExREERETDSETDEHNICDIN TR, EafimDma 2z L,

FIBIEE
RBERFEZRE I DBESOEHRICDONTIE., EBHRNRROBEEIZENZESNTLD,
B F2. JABREE. BEEIUBERBRICDNTIEITSC ZAF vy TREINEIN. IBF

FERTH

ERBIERFB CERNE
UBEERBIC OV TIRHMDBEERZ DN RSN TND,

B {75, ZETE. BHBICDOVTE. SMPEEBICHEDISMPHIBICKH LTI S RXF v v TRHINDBRSNTIND
\ )

A\ MABNEICDONTIFI6F7TRICT S RF: v v IRRHIDFELSN, NERHISFE L,

H & x H
E—TEIEEERBERREE || FoEEEEREERRE SMPE%(%E
o A £ ARBETARELE (BEALTIEXENEETHE, TBHICEIEEE)
EE o 7
BHEKREIZKD BIERKRE~D SMPEEZEIZ{ZEASMPTHIZIZDWWT, BHEIZEL
e T SENOERE EENTORH T34 XXy TR (LZBH 0LV TIBEHY)

BEBEXERS HEEBTBIS EREMEIBEIRES I I
&% &% &#
HIA&E

06478 T. SMPEEE({ZRASMPHIBIZ DT, i
e B(2E LT 54 R vy THE (LB OBV IS LEE)
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B Ofcoml(d. OfcomDEFFDEHEHICDUNT, = —/\ (the Competition
inance team) 25 L CL\D, CDF— Algflgéﬁéﬁéégﬁ (qualified accountant) D' S SNTL D,

B OfcomDEFEFIRF—AIL, BTd)iEr*ﬁJnu'l'LDb\'C*i/Q SENLSHNIBATRD, ZNEFEETIILY
A%’ICEZE'@'Z% BAMICIE. DITBYEL E 1 —. financial statementsDIRITIb. HEFDICHDESET — *90)¥EH
M— 9 BEHDOT—SDFMB. mHBELE A —DEHDT—IDEEERL LD,

B Ofcomld. BISXOTIN— FZERDDCOHOICHED=EET P RNA T —ZFBLTLD, U RHlDRHREA
BERATOEE I DFFNIEE (BIZIFLRICOR DIBIFHSEETRE) ZEREL CNNDCENMNBREB DM
DEFETITD>CL\B,

B OfcomD=EFTDEPIREBTDOF — Al regulatory financial statementsZ{ERL I DICHICDHR EBE 1 OIS ES
D bhZEEDOTLD,

(HH 82 : OfcomM LD EEHEY)




Historic Costd S Current CostA )i E& 45

mE

B BTId. OA8(Conditon)ICEDE. regulatory financial statementsZCurrent Cost (FRTE(fTS) N—XC !Em

EDEBNITESNTUND,
B Historic CostD'SCurrent Cost/\MDFFZE(L. 864F(CAccounting Standards Committee (RETEEFSER) HYWERK
ting for the effects of changing prices] [CEDEIHNTL\B,

Hirstoric Cost/)*5 Current Cost/\ DR 3ED F IR HF

B EEEEDFHIEEDZENT. HZFEICHEE UIZ Tholding gains or losses] EEDN. BETDINTDVY—
Tw . componentt®Wholesale service5|_HBLIRSN D,

B Historic CostlC K &5Lfi & Current costiC X DFHEDENDEZERZRR E T SEEEE DM IERIMIERS
(supplementary depreciation) DFFEEZECRAETDINTOVY—T v . component®Wholesale serviceZ5(C
Boi SN D,

BETEEEDRIICKD. TNETERIHTHoIZ Tholding gains or losses | DFELE URIREIE. ZDit
(Wholesale residual) ICB2EHR=ND,

B ENSEBICIRDIABBMEERRAE T DAL, ZDM (Wholesale residual) [CEBERSND, MKEERICHND DT
YO LUBEEG. Y —7 v R OWholesale service& [FEREZR TH D,
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Tl =

B ZE(Q. @33 Net Current Replacement Cost (NRC) | [CHEHTDEDEFTHISN D, -
B NRCIE., —#BIICIE. BED [Gross Replacement Cost (GRC) ] D'SEEHIN., @—BEDIRTEAMEEX
g — E 2RI OIRE S RFIDEEEE (Modern Equivalent Asset (MEA)) DI LD ETHD.

[EFffi75 %]
BEEHNTI)— S AP DVMTD X
B R MKECZRIEDIRNEE IBREICKD;E (Indexation) Indexed
G AN 1= > (BEMEZISEEC ECHERER CREMECHRE)
ERIEEET —SICLD, E56 | IRTTMHEZH@xUsTHi (Absolute Valuation) Absolute
Pegite BILHIN SR mromesesnc. BEGEEED
B KENZIE T DEE BHOREEE (Modern Equivalent Asset: MEA) MDIffifg Absolute
(MABIR, NRBFWS) ZHEXUSHE
(FffiERICEKD., @EICIREUCEECRMEDEEZG—D
ERETHEB CER\GEICHEZUM D AZER)
W LEERBY B DR \EE DM AL SEPREM (Historical Cost) [CEDV\/CEEREEEA Historic
DFEV\EE (BERIHRMES)

* DVM (The Detailed Valuation Methodology, BTOSEXE) Tld, BEC IS, BEOIHEENTEDSNTL\D,

DVM Asset Category|DVM Assets Cow |AS SFR |Valuation |Depreciation |Survey/ Plant Groups affected
Section Sector Method  |Method /Index
Ref. /Trend used
Local Cable 2.3|Local Line OF Spine Cable LFSC
Local Line OF Distribution Cable LFDC |D1 Absolute |NBV/GBV PG111C Local Lines Fibre Cable
Local Fibre Cable LFC
Local Network Service Module Equipment |LFME . .
Local Line OF Exchange Service Module LEXE D1 AlbEs e Note8




LRICESACHER —

B LRIC (Long-Run Incremental Cost)
HDIY—ERZREBIDICHALC >TC. ZOU—EREBICHEERDIER

SAC ( Stand Alone Cost)
eI DICHCHO>TUNEBELEIRD IR FINT (M —EXREOHAERZZEE, )

[Tk, EXRE. 77t RA@ICKBH0R]

NEcDBITIS,

DL R | Cld . DS ACIE. +1 @ [+ @ |+ | @
T HAR LRIREE POtz

L. TERREDHEER (@]

R - PO ABOHBER
(@]

R - DR EE - PO ZAMOHEER (Q)




LRICESACOHERAE 25

B RETE. BN\ Ty FBICXEBENEDSND TS AF v v I, BTIECNIC
BT RENREF R RMIBRTE CHDINSHNZHIR T DTHDIBZED—DE LCAINNSN TS,
B EAYICE. LRICERRIE (floor), SACZ LRIE (Ceiling) & L TIRL). [Average Charge for the year| H¥floor
BIED /2D, CeilinglEXDESVEEIF. MEHSHEREDIREMEZTLUCNDCEERD,
BHDIEBRNEZ SNDDT. BSICHTEHSIBEHRE EHMSINDDIT TR,

Annex 34 BT Statements of Costs and Charges for Internal and External Wholesale Services for the year ended 31st March 2006
Market - Wholesale residential analogue exchange line services
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Fully Allocated Cost 19.90 20.50 1.84 £141m £31m £38m
Component Ceiling 23.37 25.50 2.19 £196m £37Tm £50m
Unit (p) £ /line £ /line £ /line % % % £ £ £ £
Usage Factors

Wholesale residential analogue internal service connections 1.000 1.000 1.000 11.44 24.51 63.92 80.62 91.66
Wholesale residential analogue internal service rentals 7.155 7.54 99.35 117.60 106.57
Wholesale residential analogue external service rentals 16.15 105.80 125.28 106.57

(p) ppm = pence per minute; £/64K cct = £ per 64Kbit/s circuit; £/2Mbit cct = £ per 2 Mbit/s circuit; £km = £ per kilometre; £/100m = £ per 100 metres; £/trans = £ per transaction; £/cct = £ per circuit;
£/per hostel rental = £ per hostel rental; % = % utilisation; £/line = £ per line; £/room = £ per room; £/cable = £ per cable; £/1k = £ per link; £/64K port = £ per 64Kbit/s port; £/eq = £ per equipment units;
£/le = £ per local end; £/conn = £ per connection; £/chann = £ per channel.

(g) This is the total cost not unit cost for this component.
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