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Directions
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Ofcom

39

SMP Significant Market Power

Ofcom
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SMP
Wholesale Cost Accounting 87 (6)(b),(9) (11) Retail Cost Accounting( 91 (5)6),
92 (2)3) Accounting Separation 87 (6)(0),(7)@))

Wholesale Cost Accounting Accounting Separation

Retail Cost Accounting EU
Ofcom
Ofcom British Telecommunications plc)
40
Conditions Directions
Conditions Regulatory financial statements
Directions
Ofcom

s P |
Wholesale Cost accounting Retail Cost accounting Accounting Separation U
Ofcom
34 Conditions 6 Directions

“ The Regulatory Financial Reporting Obligations on BT and Kingston Communications
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SMP SMP

SMP SMP
SMP
41
Ofcom
Regulatory financial statements Accounting Documents
Regulatory financial statements Accounting
Documents

Regulatory financial statements

“1 BT means British Telecommunications plc, where registered company number is 180000, and any
British Telecommunications plc subsidiary or holding company or any subsidiary of that holding
company, all as defined by Section 736 of the Company Act 1985 as amended by the Companies Act
1989.(The Regulatory financial reporting obligations on BT and Kingston Communications Final
statement and notification(22/07/2004) Annex2 SCHEDULE?2 Part1 2.)
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Ofcom Direciton
SMP

Wholesale Cost Accounting

Accounting Separation Retail Cost Accounting
Direciton
Profit and Loss Statement
Mean Capital Employed
P&L MCE

P&L
HCA CCA

Statement of Costs on a Current Cost Basis Annex38 P&L

Ofcom

P&L

MCE

Annex 38 BT Statement of Costs on a Current Cost Basis Network Activity Statement for the year ended 31st March 2006

N\
Market - Wholesale residential analogue exchange line services \
Total of 1
operating
costs and Average costs 1
Holding gain | Total CCA CCA mean Applicable capital costs per uniton a
HCA and other CCA operating capital | rate of return Capital relating to CUrLentedsta, I
operating | Supplementary adjustments costs employed on capital % Costs current year basi€ relating
Cost Depreciation Volume(b) to/urrent year ‘
(Em) y \
Components T I
E side copper capital 76 5 (5) 76 421 115 48 124 20,771,401line £5.99 I
76 5 5 76 | [ 421 = 115100 48 | [ 76+48=124 | [ 124milion/2v71401=5.99 |,
E side copper current 62 0 0 62 18 115 2 64 22,667,836line N\ 1282% 4

Statements of Costs and Charge for Internal and External Wholesale

Services(Annex34) SMP

FAC:Fully Allocated Cost

FAC LRIC SAC Stand Alone Cost

LRIC
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SAC

LRIC o SAC o

Q

LRIC SAC FAC
LRIC
Floor SAC Ceiling Average Charge
for the year Floor Ceiling
Average Charge for the year
Floor Ceiling

Annex 34 BT Statements of Costs and Charges for Internal and External Wholesale Services for the year ended 31st March 2006
Market - Wholesale residential analogue exchange line services

o - - -

7z S

s \
Vs 7y
/ I,
B _ : El 7 g
g =2 2 <
g = ¥ [
8 s £ s f H - g E
5 g H g < 3 £ \ s
4 g £ 8 3 < < s
] € 3 ® 5 < > ~ 15

=) & o = @ = = 1
2 £ £ g < < o I g 18
5 H = 3 g g =l g
é s 3 3 8 8 8 13 1 &
e T 7| £wom | em | eom ~ v v
Fully Allocated Cost 19.90 20.50 1.84 £141m £31m £38m '

Component Ceiling 23.37 25.50 219 £196m £37m £50m
Unit (p) £/line £/line £/line % % % £ £ £ £
Usage Factors
_ 1.000 1.000 1.000 11.44 2451 63.92 80.62 91.66
Wholesale residential analogue internal service rentals 7.155 7.54 99.35 117.60 106.57
Wholesale residential analogue external service rentals. 16.15 105.80 125.28 106.57
Accounting Documents

Accounting Documents Primary Accounting Documents Wholesale



Catalogue  Retail Catalogue

Primary Accounting Documents

SMP

Secondary Accounting Documents

Attribution Methods

Wholesale Catalogue

Secondary Accounting Documents

Secondary Accounting Documents
LRIC

Retail Catalogue

SMP

The Detailed
The Detailed Valuation Methodology

LRIC The Long Run Incremental Cost Model

The Detailed Attribution Methods

| Accounting Documents |

m  Regulatory financial statements
Current Cost Financial Statements)

-| Wholesale

BT Wholesale market P&L statement

BT Wholesale market MCE statement
BT Statement of Costs on a current Cost
Basis2006/2005

BT Statements of Costs and Charges for
Internal and External Wholesale Services
2006/2005

MCE Mean Capital Employed

Retail
BT Retail market P&L statement
BT Retail market MCE statement

OUC-F8

m_Primary Accounting Documents

Regulatory Accounting Principles
Attribution Methods

Transfer Charge System Methodology
Accounting Policies

Long Run Incremental Methodology LRIC)

Accounting
Documents

m_\Wholesale Catalogue

Regulatory
Financial
Statements

m_ Retail Catalogue

3
B

m Secondary Accounting Documents
Regulatory financial statements

| The Detailed Attribution Methods

| The Detailed Valuation Methodology )

The Long Run Incremental Cost Model
:Relationship and Paraments LRIC

OUC-F8
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SFR Lines GFR Lines

Top Level OUC Description

| Financial Accounting and Accounting Separation (AS) Systems
B OPENREACH

C CHAIRMAN - TOP LEVEL
F GROUP FINANCE
G GROUP SECRETARY'S AREA
| GLOBAL SERVICES
J GLOBAL SERVICES
L BT PROPERTY LTD
M BT RETAIL
N BT WHOLESALE
P BT OPENWORLD
R BT PROPERTY
S CUSTOMER SERVICE
V GROUP ENGINEER
W COMMERCIAL PARTNERSHIP
X BT ONE IT
Y BUSINESS SERVICES

|
:

BRI

W

I:IHIF:ll
E
|

i
&

Regulaiony Repaing

Laymis
Geoug Finaneial .> GFER Lines 4 Used in Financial
Accounting Layer ——— 1,800 & Management
Reportin
Financial & Management P 9
Areoutng Layes :D Systems
N
Base “;‘;‘::""‘““‘"“ ::} TN Used in Feeder
- N Systems 54
Accounbng Transacians i Jl> ~o ~ /
Lydy [ =™ ouc-Fs
BT Primary Accounting Document

Issue: 7 September 2006

OUC-F8

OUC-F8
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SMP

Costs, Revenues, Assets, Liabilities
(F8-0UC inati

Initial Intermediate Activity
Groups (Initial IAGS)

Support Functionfs

Support Plant
Groups (PGs)

Support Plant Group

S A

I Primary Plant Group

|
|
|
|
I
Intermediate Retail Activities I I
1
|
|
|
|
|

‘ Retail Products

Ofcom

Ofcom

Ofcom Ofcom

2 Changes to BT’s regulatory financial reporting framework Final Statement and Notification
(31/08/2005)
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Openreach®® NGN

Ofcom
44
Ofcom
Ofcom
Floor Ceiling
Floor Ceiling
Ofcom
45 46
Wholesale SMP Retail SMP

43

Openreach
Regulatory financial reporting obligations on BT Taking a fresh view (03/05/2006)
Regulatory financial reporting obligations on BT(26/01/2007)
46 Changes to BT’s regulatory financial regulatory financial reporting and audit requirements
Explanatory statement and notification(30/05/2007)

a4
45
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