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m Ofcom

plc

Conditions Directions

BT British Teleco

British Telecommunications plc

SMP

SMP

S

MP British Telecommunications plc

British Telecommunications plc

British Telecommunications plc Director of Regulatory Finance Peter Greenwood

Holding company

BT Group plc

2

BT means British Telecommunications plc, where
registered company number is 180000, and any British
Telecommunications plc subsidiary or holding company
or any subsidiary of that holding company, all as defined
by Section 736 of the Companies Act 1985 as amended
by the Companies Act 1989

(Ofcom The Regulatory financial reporting obligations on BT and
Kingston Communications Final statement and notification 22/07/2004)
Annex2 SCHEDULE? Partl 2.

Subsidiary

[T

| British Telecommunications plc |

BT Group plc
British Telecommunications plc
British
Telecommunications plc

Subsidiary

BT Fleet Holdings

BT Communications
Management Limited

British Telecommunications plc
31

BT JAPAN
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Ofcom The regulatory financial reporting obligations on BT and Kingston Communications(2004/7/22)
2006
X / Ofcom -
\, Direciton4 Accounting Documents&
m_ Regulatory financial statements 3\_)/ m_ Primary Accounting Documents
Current Cost Financial Statements)
Regulatory Accounting Principles
Wholesale Attribution Methods
Transfer Charge System Methodology
BT Wholesale market P&L statement Accounting Policies
BT Wholesale market MCE statement Long Run Incremental Methodology LRIC) ’
BT Statement of Costs on a current Cost :
Basis2006/2005 ég‘éoum':tg m  Wholesale Catalogue
uments
BT Statements of Costs and Charges for
Internal and External Wholesale Services <
Regulatory .
2006/2005 Financial | ™ Retail Catalogue
Statements ‘
MCE Mean Capital Employed i
m_ Secondary Accounting Documents
Retail Regulatory financial statements

BT Retail market P&L statement

BT Retail market MCE statement The Detailed Attribution Methods

The Detailed Valuation Methodology

The Long Run Incremental Cost Model
:Relationship and Paraments LRIC
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m Ofcom Direction3 Wholesale Cost Accounting Retail Cost Accounting Accounting Separation —

Wholesale Cost Accounting — H-#l:
- ~ P! - CCPSE ‘current cost primary statements ', current

Fart A P - cost proflt and loss statement (CC P&L) and statement of current cost
Review of the fixed narrowband wholesale exchange line, call urigina]jdﬁ, conveyance and transit mean capital employed (CC MCE), as set out in Annexes 13 & 14 in
markets, consultation . s - —— relation to wholesale services, Annexes 11 & 12 in relation to wholesale
’ - - =S segments (when designated), Annexes 9 & 10 in relation to individual
Fln:mwf 5lal|m-|nt'i - Paschis Published \ a_whalesale markets;
=& = —— '_- RTWI= ‘reconciliation to wholesale ', reconciliation of CC
Wholesale market and Hlustrative services | CerPa RI""_'RTM E;I“':’: mcc EkIA | B P&L and CC MCE to wholesale level - consolidation across group of
[ === === g = = = == === markets covered by review, followed by consolidation of these
Wholesale residential analogue exchange line services A X X £ £ | consolidations, to give consolidated CC P&L and CC MCE for wholesale
oz e S M sl el el e M, e Bl markets subject to cost accounting (as set out in Annexes 5 & 6);
- wholesale senace B X [ | | X % | |
T T T T 1 * RTSA = ‘reconciliation to statutory accounts
reconciliation of consolidated CC P&L and CC MCE for Wholesale
FartB markets subject to cost accounting to the profit and loss account and
Review of the fixed narrowband wholesale exchange line, call origination, conveyance and transit balance sheet of the operator shown in their statutory financial
markets, consultation statements (as set out in annexes 27 & 28, supported by annexes 29,
Financial statements Budit Published 30, 31 & 32)
» SoCC Ext = statement of costs and charges for wholesale service
Wholesale market and Uhsirative sarvices SOAC | NCR | SOAC |RFR |SDR | FRIA | RRIA supplied in the market, other than those which are only Internal
Wholesale Services (as set out in annex 34);
S S S S R | N N Ep—— * SoCC Int = statement of costs and charges for wholesale service
I [ Wholesale residential analogue exchange line services x | x| x | x X % el supplied in the market, which are only Internal Wholesale Services (as
B 7 oy e e e e S el s ey ANl - e Rl R Bl — set out in annex 35);
wholesale service B X 3 * SOAC FA = statement of activity costs on a current fully allocated cost
basis for the market (as set out in Annexes 38), supported by
consolidated statement of activity costs on a current fully allocated cost
basis (as set out in Annexes 37), (
. 0 -~ -7 T~ ~
1 Accounting Separatlon — = ~
P "+ TS turnover statements : sales of External Wholesale
Part A P Services (as set out in annex24) and sales of Internal Wholesale
P Services (as set out in annex 25);
Review of the fixed narrewband wholezale exchange line, call arigination, con'.l-'gralnuand transit markets, nnnsuhnlin:l + SOS - notes to the financial statements (as set out in annex 23) in
_ _ “Financial statements Audit Published relation to sufficiency of separation, in particular assurance that
W hclatak Market 2 Sl alve Shrvicks 15 1 05 T TP |FPIA activities to which accounting separation applies have been
e e e e ] i ] BB el B I sufficiently separated from each other and from activities to which
Wholesale ressdunbal analogue eachangs hne sernces X X X X X 9
WP (TG, o o o e e — ey - —— ] — — = — separation does not apply;
- wholesale service B ! K : — 1 * IMT — Inter-market turnover, reconciliation of the source and destination

| of inter market turnover, to verify that transfer charges are self
cancelling overall (as set out in annex 33); (
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m Ofcom Direction4 BT -
| Direction3 or Cost Accounting or

Issiiiuing Sepzration

WC/A|WA/S| RC/A WC/AJWA/S| RC/A
Annex 1 | Statement by Ofcom Annex 24| Wholesale sales by market statement,
Annex 2 | Regulatory financial review ol o] o external sales o
Annex 3 | Statement of responsibility o o o Annex 25| Wholesale sales by market statement,
Annex 4 | Report of the Regulatory Auditors o o o mternlal silks =
—— - Annex 26| Retail markets purchase statement o
Annex 5 | Wholesale Markets Consolidation Profit and —
Annex 27| Reconciliation statement, P&L o o o
Loss (P&L) Statement O O —
— Annex 28| Reconciliation statement, MCE o o | o
Annex 6 | Wholesale Markets Consolidation Mean - —
. Annex 29| Wholesale residual activities statement, P&L | o o o
Capital Employed (MCE) Statement O O - —
Annex 30| Wholesale residual activities statement, MCE| o o | o
7 | Wholesale Summary narrowband P&L - - —
Annex 31| Retail residual activities statement, P&L o o | o
. statement O O - - —
I Annex 32| Retail residual activities statement, MCE o o o
X 8 | Wholesale Summary narrowband MCE —
Annex 33| Inter-market turnover (reconciliation) ()
statement o o i
Annex 9 | Wholesale market P&L loss statement Annex 34| Statements of costs and charges for internal
= o and external wholesale services o o
Annex 10] Wholesale market MCE statement e o Annex 35| Statements of costs and charges for internal
Annex 11 WhOlesale Segment P&L statement O O Only Wholesa'e Services o o
Annex 12| Wholesale segment MCE statement o | o Annex 36| Consolidated profitability and MCE statement
Annex 13| Wholesale service P&L statement o o by wholesale service o o
Annex 14| Wholesale service MCE statement o o Annex 37| Consolidated statement of costs on a current
Annex 15| Retail Markets Consolidation P&L Statement o cost basis, network activity statement o o
Annex 16| Retail Markets Consolidation MCE Statement o Annex 38 bMa_rket sttaterl?en:_ 0_‘; cotstts el atcurrent cost
X 17| Retail summary narrowband P&L statement o asis, NEWork activity statemen — = =
18| Retall band MCE stat n Annex 39| Consolidated network services reconciliation
rTeX e a! summary narrowban statemen o statement o o
Annex 19] Retail market P&L loss statement = Annex 40| Market network services reconciliation
Annex 21| Retail product group P&L statement o Annex 41| Network component statement on
Annex 22| Retail product group MCE statement o incremental cost basis (reconciliation) o o
Annex 23| Notes to financial statements o o o Annex 42| Additional information by way of notes o o

WC/A:Cost Accounting Wholesale WA/S:Accounting Separation Wholesale RC/A:Cost Accounting Retalil
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m BT 19 Wholesale Markets P&L statement Current Cost Financial Statements

m Cost Accounting Accounting Separation

FUD eS e gnea I\éeglégt Acc%a?]tting : gg%%?gttiigr?
-residential analogue exchange line services - MO1 II o . o I

Wholesale business analogue exchange line services MO02 o o
Wholesale business ISDN2 exchange line services MO3 o o

Call origination on fixed public narrowband networks MO04 o o
Local —Tandem conveyance and transit on fixed public narrowband network MO6 o o
Single transit on fixed public narrowband networks MQ7 o o
Technical areas (Interconnection circuits) MO8 o o
Fixed call termination M09 o o
Traditional interface symmetric broadband origination (up to and including 8Mbits) M10 o o
Traditional interface symmetric broadband origination (above 8Mbits up to and including 155Mbits) M11 o o
Alternative interface symmetric broadband origination (all bandwidths) M12 o o
Wholesale trunk Segments M13 o o
Technical areas (Point of Handover) M14 o o
Wholesale IDD to Category B M15 o
Asymmetric broadband origination in the UK M16 o
Broadband conveyance in the UK M17 o
Wholesale residential ISDN2 exchange line services M26 o
Wholesale business ISDN30 exchange line services M27 o
Wholesale local access M29 o o
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AnNNex9 Market — Wholesale residential analogue exchange line services C/A,A/S CIA Cost Accounting A/S Accounting
CURRENT COST PROFIT AND LOSS ACCOUNT For the year ended 31 March 2006 Separation
Better/(worse)
£m £m %per line £m £m %per line %change
2006 2006 item/total 2005 2005 item/total Year on year
Turnover(No Discount)
Internal Sales
-service(s) which are also available externally 2,104 2,280 (8)%
-service(s) provided internally only - - n/a
External Sales 74 4 1,750%
Roundings - -
Total Turnover 2,178 2,284 (5)%
HCA Operating Costs
Charges from Other BT Wholesale Markets BT n/a n/a n/a
Operating Costs of Wholesale Service:
Provision/Maintenance 198 12% 186 11% (6)%
Network Support 179 11% 174 10% (3)%
General Support 207 13% 233 14% 11%
General Management 226 14% 288 17% 22%
Finance and Billing 24 2% 30 2% 20%
Accommodation 138 9% 126 8% (10)%
Bad Debts 0 0% 0 0% n/a
Other Costs 28 2% 39 2% 28%
Depreciation
-Land & Buildings 13 13 0%
-Access 406 373 (9)%
-Switch & Transmission 113 132 14%
-Other related 62 74 16%
Sub total Depreciation 594 37% 592 35% (0)%
Sub total HCA Operating Costs 1,594 1,668
CCA adjustments:
Holding(gain)/loss (417) (192) 117%
Supplementary depreciation 134 66 (103)%
ther adjustments (1) 26 104%
Roundings 1 (1)
Total CCA Operating Costs 1,311 1,567 16%
Retuen 867 717 21%
RETURN ON MEAN EMPLOYED AND TURNOVER
Return on mean capital employed 14.2% 11.7% 2.5%
Return on turnover 39.8% 31.4% 8.4%
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AnNNnex10 Market — Wholesale residential analogue exchange line services CI/IAA/S
STATEMENT OF CURRENT COST MEAN CAPITAL EMPLOYED For the year ended 31 March 2006
Better/(worse)
£m £m %change
2006 2005 Year on year
Fixed assets:
Tangible fixed assets
-Land & Buildings 90 120 (25)%
-Access - Copper — 2,648 2,324 14%
- Fiber 10 12 (17)%
- Duct 2,461 2,403 2%
- Switch and Transmission - Switch 373 453 (18)%
- Transmission 189 195 3)%
- Other 263 310 (15)%
Investments n/a n/a n/a
Total fixed assets 6,034 5,817 4%
Current assets:
Stocks n/a 4 n/a
Debtors
- internal 352 369 (5)%
- external 19 280 (93)%
Total current assets 371 653 (43)%
Creditors: amounts falling due within one year
Other creditors
- internal n/a n/a n/a
- external (262) (293) 11%
Total creditors: amounts falling due within one year (262) (293) 11%
Net current assets 109 360 (70)%
Total assets less current liabilities 6,143 6,117 (1)%
Provisions for liabilities and charges (32) (44) 27%
Roundings 1 5
Mean capital employed 6,112 6,138 (0)%




(a) This component is attributed on a % basis so no volume or unit cost is derivable.
(b) mm = million minutes; ms = million seconds; line = lines; trans = transactions; cust = customers; r = rooms; ca = cables; cct = circuits; km = kilometres;
Ik = links; conn = connections; eq = equipment units; le = local ends; chann = channels; tover = takeovers; 100m = 100 metres.
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Wholesale - Statement of Costs on a Current Cost Basis Annex38
Annex 38 BT Statement of Costs on a Current Cost Basis Network AcTivily Statement for the year ended 31st March 2006 C/A
Market - Wholesale residential analogue exchange line services
Total of
operating
costs and Average costs
Holding gain | Total CCA CCA mean Applicable capital costs per uniton a
HCA and other CCA operating capital | rate of return Capital relating to current cost
operating | Supplementary adjustments costs employed on capital % Costs current year basis relating
Cost Depreciation Volume(b) | to current year
(£m)
Components r-——r
- - |
E side copper capital 76 5 (5) 76 421 11.5 48 124 20,771,401line | £5.99 |,
T
76 5 5 76 | 421 x 11.5/100 48 | [ 76+48=124 | [ 124milion/207k71401=5.99,
E side copper current 62 0 0 62 18 11.5 2 64 22,667,836line I £282 I
|
|
D side copper capital 550 126 (295) 381 4,290 11.5 492 873 20,771,401line I £41.96 1
|
|
D side copper current 247 0 0 247 49 11.5 6 253 22,667,836line : £11.14 1
|
kAOEC)E:ZI exchanges general frames capital 36 3 0 39 11 11.5 1 40 20,596,525line : £1.96 ||
Ir\_/|0|:c)?:| exchanges general frames current 28 0 0 28 7 11.5 1 29 20,596,525line 1 £1.40 |1
- - |
PSTN line test equipment 13 0 1 14 31 11.5 4 18 22,667,836line | £0.77 |
Dropwire capital & PSTN NTE 159 21 (117) 63 733 11.5 84 147 19,430,684line : £7.59 |1
|
Residential PSTN drop maintenance 114 0 0 114 28 11.5 3 117 19,430,684line : £6.01 (1
PSTN line cards 209 (21) 2) 186 465 11.5 53 239 19,430,684line 1 £12.32 :
Pair gain 12 0 0 12 21 11.5 2 14 617,896line 1 £23.03 ||
: |
Routeing & records 23 0 0 23 6 11.5 1 24 1,179,432line | £19.90 | |
MDF Hardware jumpering 24 0 0 24 6 11.5 1 25 1,179,432line 1 £20.50 :
Software jumpering 2 0 0 2 1 11.5 0 2 1,179,432line : £1.84 ||
Call centre costs 26 0 0 26 5 11.5 1 27 (a) 1 (@) 1
: |
SG & A Retail Access 10 0 0 10 21 115 000 12 (a) 1 @ |}
SG & A Wholesale Access 5 0 0 5 1 11.5 0 5 (a) ! @ |1
! |
|
Roundings ) ) 0 1) n/a 1 n/a |1
L = .-I
Totals 1,311 6,112 701 2,012 X A
Component

Fully Allocated Cost
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Wh Olesal e - Statements of Costs and Charges for Internal and External Wholesale Services Annex34
Annex 34 BT Statements of Costs and Charges for Internal and External Wholesale Services for the year ended 31st March 2006 C/A
Market - Wholesale residential analogue exchange line services
— -
s S
Component (£5.99 - £ 3
[] > c
Annex34 Component Fully Allocated Cost 2 2 W g
[]
£ £ E =
\ g g Z 'z
\ = = € z £
\ g é g E’ % g 2 o .g
. j- (4]
\ & > & =] o o = g z
S > > ° °c 3 3 - g 5 5
FIo_(_Jr LRIC T~ g g g g > =y 3 g Q s
Ceiling SAC \ g g = = g g © S 3 ©
LRIC SAC A ° ° ° £ & £ £ 2 £ £
1 38 S S S - - z = S z o
P47 k7 k7 k7 k7 8 8 = 8 D [ =
1 S] st %) = 41 n T
/ \ I w w [a] o | | o a 04 o o
Component Floor el —¥2wl __ s _ _t03]___6e2|_—_124] —_i@l __ o057 __ _705]___548|__ 11| __vw
Fully Allocated Cost | | 5.99 2.82 41.96 11.14 1.96 1.40 0.77 7.59 6.01 12.32 23.03
} Component Ceiling  / ST T T eoe [ T T 269 T Tavoo T T BT T TaBs|T T Tis7|T T T o0& T ThETT T T 766 |~ ~ 1738 | ~ " 25.45
N ’ Unit (p) £/line £/line £/line £/line £/line £/line £/line £/line £/line £/line £leq
e Usage Factors
Wholesale residential analogue internal service connections
Wholesale residential analogue internal service rentals 1.069 1.167 1.069 1.167 1.060 1.060 1.167 1.000 1.000 1.000 0.032
Wholesale residential analogue external service rentals 1.069 1.167 1.069 1.167 1.060 1.060 1.167 1.000 1.000 1.000 0.032

(p) ppm = pence per minute; £/64K cct = £ per 64Kbit/s circuit; £/2Mbit cct = £ per 2 Mbit/s circuit; £/km = £ per kilometre; £/100m = £ per 100 metres; £/trans = £ per transaction; £/cct = £ per circuit;
£/per hostel rental = £ per hostel rental; % = % utilisation; £/line = £ per line; £/room = £ per room; £/cable = £ per cable; £/Ik = £ per link; £/64K port = £ per 64Kbit/s port; £/eq = £ per equipment units;
£/le = £ per local end; £/conn = £ per connection; £/chann = £ per channel.
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Annex 34 BT Statements of Costs and Charges for Internal and External Wholesale Services for the year ended 31st March 2006
Market - Wholesale residential analogue exchange line services
" ~
P - ~ \ 48 49
—_ N 3
o = 2 2
= — a =3 >
o G @ © ESAN
g_ =] = 2 < 3 S
2 3, £ s ! @ 3 2
= i< © @
2 : < g £ 5
= € o < =) <
% = 2 g 43 £ > o
2 s @ E x = > @
S I © e < < LL g’ %
= w B el 3 ] < = =V
S a 5 ] 0] 0] 3) ] S
o = n o 1%} n (@) (&} ;(/
18.65 19.34 - Ll7sl £137m £26m £37m -
Fully Allocated C ST 20.50 184 | £141 £31 £38m — | - --"
ully Allocated Cost "!'1925—— . m _m__@n_
Component Ceiling 1 23.37 25.50 2.19 £196m £37m £50m
Unit (p) £/line £/line £/line % % % £ £ £
\ Usage Factors
e ‘ — e I — ,_\
I Wholesale residential analogue internal service connections 1008 = 71.000 1.000 11.44 = 52@1l ‘ / 63.92\ 80.62 91.66
‘ -
)
Wholesale residential analogue internal service rentals \ 7.155 754 | J \ 99.35 \ 117.60 106.57
~L _ -
. . . L —-—
Wholesale residential analogue external service rentals ‘ ™ _— | = L 1 Gk = \ - 105.80/ 125.28 106.57
\ \ =\
1 \

Fully Allocated Cost

Fully Allocated cost

=< " Usage Factor

19.90>=<1.000 20.50><1.000 1.84>=<1.000 141m><0.1144/

38m><0.2451/

BT

Component Floor, Component Ceiling
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25)

Notes to the Current Cost Financial Statements
12a BT Wholesale markets consolidation (Annex 24)

for the year ended 31 March 2006

External sales by market statement i~ ~

AlIS

— e o o o o o o Em Em o Em = = ~
S Total
\ Payments
\ Rate (£) Volume Unit (b) £m
Market - Wholesale residential analogue exchange line services \ 106.57 698,884 line 74
Service - Wholesale residential analogue external service rentals 74
Market Total N
Wholesale BT
BT
a4
Notes to the Current Cost Financial State;ﬁents A/S
13a BT Wholesale markets consolidation (Annex 25) /
for the year ended 31 March 2006 /
I 7/
I 1 -,
Internal sales by market statement T—~
— o e e o e o e —
Payments
Rate (£) Volume Unit (b) £m
Market - Wholesale residential analogue exchange line services
Service z\WholesaleLesidential.analogue interpal SErvice LENMALS me mm wm o= = = - - = — — - ——— — — — - 1062 - - Bl Oy e 1M o o o o o o o = - — — 1,996
r_Segice_— Wholesale residential analogue internal service connections __ __ . _ o 0 e o e e e e e e 9166 __ __ _ _g_ 1,179,432 M o e e e e e e e 108 __1
Market Total = -e' 2104
I
I N
et et st s s s 5187 el sl e o e yor st ta v 2000 | GTR ’ S
I
P A P S I
N \
: ¥ \\
141m>0.1144/ 38m>0.2451/ 63.92

=z
cost 5
[ — I = = =

-~V uf v we| o

3 25 ws|\ we| ws

- — 1535 10580 5 10657

)
+ \
- Fully Allocated Cost_ > Usage Factor -
‘ —-— —Fuwocams\—#— — —
19.90>1.000 20.501.000 1.84>1.000 141m><0.1144/ 38m>0.2451/ 63.92 |
Usage Factor BT
i Component Floor, Component Ceiling
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Notes to the Current Cost Financial Statements

15a BT Inter-market turnover reconciliation (Annex 33)
for year ended 31st March 2006

AlIS

Wholesale Market

Retail

Residential IDD
calls category A

Residential IDD
calls category B

Residential routes (retail IDD routes (retail IDD
Other wholesale analogue Residential routes which are routes which are Residential calls Residential
Charges from Wholesale residual to Retail markets are not shown on the services exchange line Residential local national competitive) in the not competitive) to operator assisted
face of the Retail market P&L account as charges from Wholesale markets (combined) services in the UK calls in the UK calls in the UK UK in the UK mobiles in the UK calls in the UK Retail residual Total 2006
£m £m £m £m £m £m £m £m £m £m
o TULNOVEr QUIGINAtAG T o o o o o o o o o o e e ] e e e e e b e e e e ed e e e e e | e e e e e e e e e ] e e e e R — I FEEEREEE—N——..
Wholesale residential analogue exchange line services - 2,101 - - - - - N 3 2,104
Wholesale business analogue exchange line services - - - - - - - - 687 687
Wholesale business ISDN2 exchange line services - - - - - - - - 179 179
Call origination on fixed public narrowband networks - - 50 21 2 - 9 - 141 223
Local-tandem conveyance and transit on fixed public telephone networks - - 11 9 1 - 4 - 32 57
Single transit on fixed public narrowband networks - - - - - - - - 2 2
Technical areas (Interconnect Circuits) - - - - - - - - 8 8
Fixed call termination - - 34 14 - - - N 43 91
Traditional interface symmetric broadband origination (up to and - - - - - - - - 498 498
including8Mbit/s)
Traditional interface symmetric broadband origination (above 8Mbit/s up - - - - - - - - 177 177
to155Mbit/s)
Alternative interface symmetric broadband origination (all bandwidths) - - - - - - - N 179 179
Wholesale trunk segments - - - - - - - - 304 304
Technical areas (Point of Handover) - - - - - - - - - -
Wholesale IDD to category B - - - - - - - - - -
Asymmetric broadband origination in the UK - - - - - - - - 895 895
Broadband conveyance in the UK - - - - - - - - 128 128
Wholesale residential ISDN2 exchange line services - - - - - - - - 10 10
Wholesale business ISDN30 exchange line services - - - - - - - 297 297
Wholesale local access - - - - - - - - - -
Wholesale residual 7 7 37 40 80 2 305 1 1,367 1,846
Residential analogue exchange line services in the UK - - - - - - - 3 3
Residential local calls in the UK - - - - - - - 1 1
Residential national calls in the UK - - - - - - - - -
Residential IDD calls category A routes (retail IDD routes which are - - - - - - - 2 2
competitive) in the UK
Residential IDD calls category B routes (retail IDD routes which are not - - - - - - - - -
competitive) in the UK
Residential calls to mobiles in the UK - - - - - - - 1 1
Residential operator assisted calls in the UK - - - - - - - - -
Retail residual 83 - - - - - - - 83
Total 2006 90 2,108 132 84 83 2 318 1 4,957 7,775
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m BT 7 Retail Markets P&L statement MCE statement
- Retail Markets Retail Residual P&L statement MCE statement
Cost
Retail Markets Market No. Accounting
-I analogue exchange line services in the UK III

Residential local calls in the UK SR030 o
Residential national calls in the UK SR040 o
Residential IDD calls category A routes (retail IDD routes which are competitive) in the UK SRO050 o
Residential IDD calls Category B routes (retail IDD routes which are not competitive) in the UK SR060 o
Residential call to mobiles in the UK SR070 o
Residential operator assisted calls in the UK SR080 o
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AnNnex19 Market - Residential analogue exchange line services in the UK CURRENT COST PROFIT AND LOSS ACCOUNT  For the year ended 31 March 2006
Better/(worse)
£m Y%per line £m Y%per line %change
2006 item/total 2005 item/total Year on year
Turnover
External (including discounts less than 5%) 5% 2,099 100% 2,133 100% (2)%
Internal 3 0% 3 0% 0%
Roundings 1 -
Total Turnover 2,103 100% 2,136 100% (2)%
Charges fromBT Wholesale Markets BT
BT Wholesale charges at tariff BT 2,101 2,277 8%
BT Wholesale charges at cost BT 7 8 13%
Total Charges from Wholesale Markets 2,108 2,285 8%
Outpayments n/a n/a n/a
Gross Return (5) (149) 97%
HCA Operating Costs of Retail Market
Marketing & Sales 57 22% 46 22% (24)%
Finance and Billing 39 15% 45 21% 13%
Computing 13 5% 15 7% 13%
Customer Services 22 9% 17 8% (29)%
General Management 62 24% 41 19% (51)%
Messaging Payments 0 0% 0 0% n/a
Bad Debts 16 6% 17 8% 6%
Other Costs 49 19% 332 15% (53)%
Sub total HCA Retail Operating Costs 258 213
CCA adjustments
Holding(gain)/loss n/a 0 n/a
Supplementary depreciation n/a (1) n/a
Other adjustments (2) 2 150%
Roundings 1 -
Total CCA Operating Costs 2,366 2,499 5%
Retuen (263) (363) 28%
RETURN ON MEAN EMPLOYED AND TURNOVER
Return on mean capital employed n/a n/a n/a
Return on turnover (12.5)% (17.0)% 4.5%
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ANNex20 Market - Residential analogue exchange line services in the UK
STATEMENT OF CURRENT COST MEAN CAPITAL EMPLOYED For the year ended 31 March 2006
Better/(worse)
£m £m %change
2006 2005 Year on year
Fixed assets:
Tangible fixed assets
Accommodation Land & Buildings 11 14 21)%
Motor Transport 1 1 0%
General Computers 4 2 100%
Software 11 5 120%
International Transmission n/a n/a n/a
Other 0 0 n/a
Investments n/a n/a n/a
Total fixed assets 27 22 23%
Current assets:
Stocks n/a n/a n/a
Debtors
- internal n/a n/a n/a
- external 120 144 17)%
Total current assets 120 144 17)%
Creditors: amounts falling due within one year : 1
Other creditors
- internal (341) (370) 8%
- external (275) (274) (0)%
Total creditors: amounts falling due within one year : 1 (616) (644) 4%
Net current assets (496) (500) 1%
Total assets less current liabilities (469) (478) 2%
Provisions for liabilities and charges 3) 3) 0%
Roundings (1) -
Mean capital employed (473) (481) 2%




31

Top Level OUC Description I
Financial Accounting and Accounting Separation (AS) Systems I
|] B OPENREACH
I C CHAIRMAN - TOP LEVEL |
. . F GROUP FINANCE |
BT's SMP Reporting | G GROUP SECRETARY'S AREA |
—Eeport SMP Sector Description E Q g d i n g S IE! I g I ! I [E I | GLOBAL SERVICES
Profit & Loss ACoount _Turnover J GLOBAL SERV|CES I
Profit & Loss Account Provision, Installation & Maintenance I
Profit & Loss hfcr_unt _ _ Finance & Billing L BT PROPERTY LTD I
Proft & Lose Account | Atcees Depresistion I MBTRETAL I
oo & Lo Accoure Bl St I NBT WHOLESALE :
Frofit & Loss Account Accommodation
o 8 1o s e | 5 BT RN D
Profit & Loss Acoount Bad Debts I I
Profit & Loss Account Other Costs S CUSTOMER SERVICE I
_Report _SMP Sector Description I V GROUP ENGINEER
alnce Sheet Fired Aasets _Land & BUlding: | WCOMMERCIAL PARTNERSHIP l
Bancs heer | Frec et Genery Conner : X BT ONEIT l
Balance Sheet Ficed Assets - Softwars < Y BUSINESS SERVICES
Balance Shest Fhed et Duct o e e = == = |
e A T YA Wholesale
R O ) SMP
Balonce Sheat et T Sectors
Balance Shest Debtors - Extermnal
Balance Shesat Craditors - Intermnal
Balance Shest Creditors - External /_
Balance Shest Provisions for liabilites & charges Used N ASPI RE

AS Sectors
260

Regulatory Repaorting
Layers

Group Financial
Accounting Layer

(Regulatory Reporting System)

Used in Financial
& Management
Reporting
Systems

GFR Lines
1,800

Financial & Management
Accounting Layer

Base & Apportionment ::>
Layer

SFR Lines
1.2

F8 Codes Used in Feeder

~
_ _ N Systems 54
Accounting Transactions /

Layer GL Codes

~2
N OUC-F8
BT Primary Accounting Document
Issue: 7 September 2006
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M —

I

Costs, Revenues, Assets, Liabilities
(F8-OUC combinations)

Reference Code

AG120-129 R

l
\Slfp(lt
- —_— —_— —_— —_— \

Reference Code

S

| | Initial Intermediate Activity AG101-114
Groups (Initial IAGS) |
Functions J

Reference Code
AG130-133

¥~

- o . . s -
\4

| Support Plant | Reference Code
I Groups (PGs) | — 3~ 5= = PGnnn
Support Plant Grou — |1
| RP P | : Plant Groups (PGs) I
\ — | | | —_— _— ,
| Primary Plant Group I

Reference Code

Components

COorCBorCL

’/\‘\

Intermediate Retail Activities

Revenue

Revenue I

A 4 A 4

Charge I

Reference Code

SL or SCO

Charge

Retail Products

|

Reference Code

PorG

il

| F8-OUC combinations
v v v v v
Retail P | [IRActivites|| S PGs || Initial IAGS || PGs |
| Initial IAGS
\ y
Support PGs| | Retail Products|

{

.

| ]

| |

| |

:

| ]

| |

| |

.

| ]

| |

| |

| ]

-
| |

| |

: g

| ]

| |

| |

. Supptl)rt PGs |
. 7

. IR Activities PGs

: v

| ]

| |

. ‘
. IR Activities Retail Products|

: :

. T—
| |

. —>| Components |

:

: 7

| |

| |

. Components \
| |
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Sector SectorBO — General Support
F8 Code 203938 242104 XXX XX X X X 'e¥eYoYeYoYe!
BT LICENCE FEE BROADBAND SERVICE IN 60
I
60
m:Except OUC:.C AG112 . DAM AppendixE)
AGS AG112 ] % AG124 AGO O o e
Corporagte Costs | Power(capital) S
I )
ed on salary and return on as Re'tail
DAM Sectionb) i Products
PGs PG285C PG288A PG < > < 45
System X LE Processor Cap System X LE Conc Set-up 46PGs
DTSYSX ) -
Costs, Revenues, Assets, Liabilities
DAM Section4 6) ¢ (FB-OU(l:-combinations)
C0212 CcO T I
1 nitia S
Components L= mrssssar son 5CPs ; e |
U OO EICHOTI S} (A—
olesale Service |'- * ;p;:n;a,: =)
1 Groups (PGs) I — * -— — | —— -|
Sugport Plant Grou 1
WhOIesale SCTOl S |\ -p-tP_ t_ i p_ _ Plant Groups (PGs) I
Services Call termination-PSTN 21services \ Primery Plant Group
Components
Intermediate Retail Activities Revenue Charge
Wh o) I esale V M 09 Wholesale Services
Revenue Charge

Market

Fixed call termination

Retail Products
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ﬁ—
| Component Wholesale Service

[ Wi |

LTy

[ Sae cOpper capital

Component | Descnption Wholesabe Description
Sevvive
ML PO Herial Sl ik bocal &nd
S P FRenfial ZWIi local end copper
—-— e e o .
LT E Side cuppes curmen] l SE432 PRC Fanlal S4kEat bk kocal and
s EE43 P Reninl 2bE ineal frd enpper
P RIS Mantal Skt lnk kool and
2 RIS Hantal ZMbE kool &nd coppesr
L, o [ESNuEre e, o o o
| o | oy ireny, "
214 I'F0 0 rertals (ntemal)
214 ADSL renalks
£1130 | nienl | e Linbuncling reeeais
£1135 Eiraresd Mieinliz Pod Facliey (SMPF ) renini
2137 SDEL renalks
1 Wiralesale FSTH business rentals (axlemsl)
- am Eam Em Em EE EE e e
EL154 Winnlranks P5TH residential reninis [ratemal)

"D o s T T = .
|02 residerial rentals (inlemal)

Wholesals ISDND business rentals (exemsl}
Wholesale FHOND rederiial rerials [2odesmal)
WiTaobesake FSON rentals {exdamal)

PC Rerfal S4kLE ik local el

P Rereal PMi el 5nd eoqper

PP Hoantal BkEat knk sl &nd
PP Hankal 2MBS kool &0l copeesr
RES Renlal S4kkat ik kool end
RES Foanial ZWbE kool ered oopper
PTH Biserass rentals (intemal)
_— . . -

PiTH residenial reniale Dnlsmal]

- s s e e .
1500 remtals (inirmal]
Loeal Leap Unbundiieeg rertals
SOEL rentals
it "l U ] e
Winnlranks P5TH residential reninis [ratemal)
P ISP B oy Tty Tl e = =
|02 residerial rentals (inlemal)
Whadsmale RN Lumineses contals (axlsmal)
Wirnlrsankes ISDND residential renind (retemal)
Wiesdssale FEUFEHT rantale {axiemal)
PZ Rertal £kl ek local eved
P Rl 70 kol and o

Id

—

SL151,SL112,SL122
3

| BT Statement of Costs on a current Cost Basis|

N—
Wholesale residential analogue exchange line -
W’Ees (Market Code: MO1)
ASPIRE
Service
Code
esale residential analc SL151
nal service rentals
Wholesale residential analogue SL112
internal service connections
Wholesale residential analogue SL122
internal service rentals
Issue:

23 [T~ 1
Annex 38 1

BT Statement of Costs on a Cumrent Cost Basis

Network Activity Statement
for the year ended 31st March 2006

Market - Wholesale residential analegue exchange line

{Em)

Components

S LESAT S - TR 1

F side rnoper eument

b &% cofper capital = T

D side coppsr cument

Local exchanges general frames capital
Local exchanges general frames current
FSTH Ine test equipment

Drogwire captal & PSTH NTE
Residgential P5TH drop maintenance
PSTH Ine cands

Palr gain

Routeng & reconds

WMDF Hardwars Jumpering

Sofware jumpering

Cal centra costs

S5G & A Retall Access

S5 & A Wholesale Access

Roundings

[Totals

{a) This component &5 afributed on 2 % basis 3o no vwolume or unkt cost 1= derva.
1) P = TR MINGES; MS = FIllon SECONS; INE = INES; IARS = TanssCions; Dust = o
|k = inks; conn = conreections; e = equipment units; le = local ends; chann = channeis:

Detaild Attribution Method for 2006
7 September 2006
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Directionl 04

m Component Ofcom

m Component 04
87components

Component

05 100components 22 52 06

25

87Components Ofcom

Changes to BT's regulatory financial reporting and audit requirements(16/08/2006)

1 Local exchange concentrator

2 Local exchange call set up

3 Local exchange call duration

4 Main exchange call set up

5 Main exchange call duration

6 Remote-local transmission link

7 Remote-local transmission length

8 Local-tandem transmission link

9 Local-tandem transmission length

10 Inter-tandem transmission link

11 Inter-tandem transmission length

12 Product management, policy & planning
for narrowband call services

13 National operator assistance

14 Fibre access lines

15 CWSS network terminating equipment &
serving exchange equipment

16 DWSS network terminating equipment &
serving exchange equipment

17 PDH multiplexors at third party site

18 SDH multiplexors at third party site

19 SDH (MSH) multiplexors at third party site

20 PDH multiplexors

21 SDH mutliplexors

22 SDH cross connection/grooming equipment

23 Tributary card for SDH network by size

24 SDH (MSH) mutliplexors

25 SDH (MSH) cross connection/grooming equipment
26 Tributary card for SDH (MSH) network by size

27 Transmission links over fibre

28 Transmission links over radio

29 Network research and development

30 Carrier Pre Selection System Set-Up

31 Carrier Pre Selection Operator Set-Up
32 Carrier Pre Selection Customer Set-Up
33 Carrier Pre Selection in life management

34 Private circuit specific

35 E-side copper (capital)

36 E side copper current

37 D-side copper (capital)

38 D-side copper (current)

39 Local exchange general frames (capital)
40 Local exchange general frames (current)
41 Dropwire (capital) including PSTN NTE
42 Business PSTN drop maintenance

43 Residential PSTN drop maintenance

44 Pair gain

45 PSTN line test equipment

46 Test access management system (TAMS)
47 PSTN line cards

48 ISDN2 line cards

49 ISDN2 NTE / other

50 ISDN2 drop (maintenance)

51 ISDN 30 (line cards / maintenance)

52 DSLAM (capital / maintenance)

53 External WLR SG & A

54 Internal WLR SG & A

55 Local loop unbundling room build activities
56 Local loop unbundling hostel activities
57 Local loop unbundling tie cables

58 Shared local loop unbundling (SMPF) connection activities
59 FRIACO Ports

60 ATM customer interface 2mb

61 ATM customer interface 34mb

62 ATM customer interface > 155mb

63 ATM network interface

64 ATM network switching

65 Internal PPC SG & A

66 External PPC SG & A

67 ISDN30 connections

68 ADSL connection activities

69 SDSL connection activities

70 ISDN30 takeovers

71 External ISDN30 connection activities

72 External ISDN30 transfer activities

73 Customer Sited Interconnect circuits (CSI) 2Mbit link
74 Customer Sited Interconnect circuits (CSI) 2Mbit per km
75 Emergency operator assistance (999)

76 Intra Building Circuit (IBC) connection

77 Intra Building Circuit (IBC) rental

78 SG & A Access (excl. Wholesale & Retail)

79 SG & A private circuits

80 LAN & Wholesale extension services

81 Backhaul extension services

82 Routing & records

83 MDF hardware jumpering

84 Software jumpering

85 Call centre costs

86 Point of Handover electronics

87 Wholesale Access specific
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Detailed Attribution Methods (DAM)

Secondary Accounting Documents
1,571

Section2 Business Overview

Section4 Base Methodology Dictionary

Sectors

AS Sectors -
260 %
B

an

1,800
EFE Linen
12

F8 Codes %
o 5

G Coses 8 )
Group Ledger

Used in ASPIRE

(Regulatory Reporting System)|

B Used i Fnescial

& Lhanagement

L yutmers

Section3 Overview

Turnover

Sector Al:Sales \

Costs, Revenues, Assets, Liabilities
(F8-OUC combinations)

Operationg Costs

Sector BO:General Support
Fixed Assets

Sector DO:Celluar and Other
Current Assets and Liabilities

\
1

£

Support Plant
Groups (PGs)

port Plant Group

SectorG1:Trading Stocks

Intermediate Retail Activities

Revenue I Charge

o

Corporate Costs

Base Ref | OUC

Descriptions

EXCEPT C |Corporate Costs
Description

ouc

[aG112_100% ]
Methodology
AG112

Data Source/s
AG112
Key Destinations

BT Corporate Costs

Section5 Activity Group Dictionary

Retail Products

o Activity Group

Total Liquid Funds and interest

Base Ref

Descriptions

AG113

Total Liquid Funds and interest
Description

Methodology

AG113 CNS

BT
P646

Key Destinations

PL

Corporate HQ in the Retail Business Market

CNS specfic bases

BT (Treasury Activity)
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Section6 Plant Group Dictionary

oPlant Group

E Side Copper Current

Base Ref

Descriptions

PG117M |E Side Copper Current
Description

D(Distributrion)-side

Methodology

fault rate

Data Sourcels
CTCS CSS

Key Destinations

E(Exchange)-side
1
DP

CTCS
CSS

Section7 Network Component Allocations

o Component  Wholesale Service

Component C0O212

oWholesale Service Product

Wholesale Service SCT01

Public Switched
Telephone

Powerhouse

Network(PSTN) |CSCS INCA

Whole_sale Decription Driver Product Range
Service
SCTO1 |call termination- P056 — BT LinkLine

Product]pP172 — Inland Calls Mobile to BT

P173 — Inland Calls Fixed OLO to BT

P176 - Incoming Interconnect
International Calls

P317 — PSTN Local calls: Residential

P319 — PSTN National calls: Residential

oWholesale Market

Componenlj Decription Wholgsale Decription
Service
C0O212 |Local Exchange Call SCO01 Call origination — PSTN
set up SCO01D Call origination — DLE FRIACO

SC002 Call origination - PSTN Operator Assistance
SCO03 Call origination - ISDN
SCT01 Call termination - PSTN
SCT02 Call termination - ISDN
SITCO01 Inter tandem conveyance - PSTN short
SITC02 Inter tandem conveyance - PSTN medium
SITC03 Inter tandem conveyance - PSTN long
SITC04 Inter tandem conveyance - ISDN short
SITC05 Inter tandem conveyance - ISDN medium
SITC06 Inter tandem conveyance - ISDN long
SITC09 Inter-tandem transit sShort
SITC10 Inter-tandem transit medium
SITC11 Inter-tandem transit long
SITC15 Inter-tandem conveyance - PSTN IDD Cat B short
SITC16 Inter-tandem conveyance - PSTN IDD Cat B medium
SITC17 Inter-tandem conveyance - PSTN IDD Cat B long
SLTO1 Local-tandem conveyance - PSTN
SLT02 Local -tandem conveyance - ISDN
SST01 Single transit PSTN

Wholesale Ma ket Description

Market
Code

Wholesale residential exchange line services | M01

Wholesale Local Access

M29

oWholesale Service

Wholesale residential analogue external

service)

SMP SMP Service
Market |Description Service
Code Code

ASPIRE |Definition of Service Offered

M01 Service-Wholesale SL151
residential analogue
external service

Featureline
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Section8 Retail Definitions Appendix E  Key Destinations

o Retail Market

Residential analogue exchange

line services in the UK excluding the Hull Area BASE: Ref OUC: Destination: Short Description
Retail Market Description Market No. 0001K I P399 Global Services:TelSolns
Residential analogue exchange line services in the UK SR020 AG112 PG285C System X LE Processor Cap
excluding the Hull Area EXCEPT C AG112 Corporate Costs
64kbit/s PG285C C0212 LE processor set-up

Appendix F  Sector Allocations

oRetail Service PSTN PSTN Residential Connections(STD))
Market Product | Product Description
No. No.
SR020 | P455 BgsTchiSﬁ)Sridemial Connections(STD) Sector |F8 Description Base Prodlist [OUC|Base Description 5
BO  |203986 |BT LICENCE FEE [EXCEPT Cc |AG112
OSP
NTTP ; , _ - _
Appendix G  Line of Business Organization Unit Codes(OUCs)
Excludes
pas? OPENREACH BT WHOLESALE
pas4 CHAIRMAN - TOP LEVEL BT OPENWORLD
P461 Residential Telephone Line Rentals GROUP FINANCE BT PROPERTY
GROUP SECRETARY'S AREA CUSTOMER SERVICE
Section9 Data Sources
GLOBAL SERVICES GROUP ENGINEER
oData Sources 68 GLOBAL SERVICES COMMERCIAL PARTNERSHIP
BT PROPERTY LTD BT ONE IT

BT RETAIL BUSINESS SERVICES




39

PL

Component

Costs, Revenues, Assets, Liabilities
(F8-OUC combinations)

A

Initial Intermediate Activity

Support Functionjs

Y

Support Plant

Groups (PGs)

Support Plant Group

A4 A4 A4

[
|
i
| Groups (Initial IAGS)
I
l
[
I

| 7 {H—’— - am D s e e e .

Plant Groups (PGs)

A4 v

Primary Plant Group

Intermediate Retail Activities

Components
Revenue Charge
N . . | | q | | | |

Retail Products

34

Annex38,34 23 25

— =~

L______

Wholesaﬁe Market
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97 Oftel BT
RPI X BT

BT
BT RBOC

[ Tom [

97 10 01 10
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Inter-Tandem Conveyance; Inter-Tandem Transit; Non-Conveyance elements of Directory
Enquiries; Non-Conveyance elements of International Directory Enquiries; Entires on BT's Operator
Service Information System (OSIS) database; Supply of Phone books; and Supply of Customised

Phonebooks

Call Origination

Call Origination

Call Termination

Call Termination

Tandem Layer Basket

Local-Tandem Conveyance; Single Transit

Interconnect Specific Basket

Interconnection Extension Circuits;IN-Span Interconnection and
Customer Sited Interconnection (for connection, rental and
rearrangement); Data Management Amendments to allow

for the routing of emergency calls to Land Mobile Radio
Service Operators

Flat Rate Internet Access Call
Origination (FRIACO) Tandem
Exchange Basket

Local-tandem circuit (excluding FRIACO port at the tandem
switch); FRIACO port at the tandem switch

Flat Rate Internet Access Call
Origination (FRIACO) Local
Exchange Basket

Local exchange call origination circuit (excluding FRIACO port
at DLE); FRIACO port at the DLE; Product Management, Policy
and Planning per FRIACO port

Product management,policy
and planning

Product management,policy and planning

RPI
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m 06 7
SMP

06 Ofcom

MPrice Controls explanatory statement (19/07/20060  ___

06

~

Residential analogue exchange line services in the UK
Residential local calls in the UK
Residential national calls in the UK
Residential IDD calls category A routes

(retail IDD routes which are competitive) in the UK
Residential IDD calls Category B routes

(retail IDD routes which are not competitive) in the UK
Residential call to mobiles in the UK

Residential operator assisted calls in the UK

Cost Accounting

7

SMP -

Retail

Cost accounting

04 6

07

Cost accounting
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06

SMP

SMP

Th ]

SMP

SMP

06

SMP

SMP
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m Ofcom

Ofcom

(qualified accountant)

the Competi

N

financial statements

(

| m Ofcom BT
m Ofcom
LRIC

g

m Ofcom

BT

regulatory financial statements

Ofcom
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regulatory financial statements Current Cost

Accounting Standards Committee

e

m BT OAB8(Conditon)

m Historic Cost Current Cost 86
ting for the effects of changing prices

Hirstoric Cost Current Cost

component Wholesale service

holding gains or losses

m Historic Cost Current cost
supplementary depreciation

component Wholesale service

Wholesale residual

holding gains or losses

Wholesale service

Wholesale residual
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- Net Current Replacement Cost NRC
m NRC Gross Replacement Cost GRC
Modern Equivalent Asset MEA
DVM
- Indexation Indexed
J!. Absolute Valuation Absolute
| Modern Equivalent Asset: MEA Absolute
- Historical Cost Historic

DVM (The Detailed Valuation Methodology BT

DVM Asset Category

DVM

Assets

Cow |AS SFR |Valuation |Depreciation |Survey/ Plant Groups affected
Section Sector Method  |Method /Index
Ref. /Trend used
Local Cable 2.3|Local Line OF Spine Cable LFSC

Local Line OF Distribution Cable LFDC |D1 Absolute |NBV/GBV PG111C Local Lines Fibre Cable
Local Fibre Cable LFC
Local Network Service Module Equipment |LFME q q
Local Line OF Exchange Service Module LEXE D1 Alsiie et Noteg
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m L RIC Long-Run Incremental Cost)

one Cost
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— BT
BT
- LRIC floor) SAC Ceiling Average Charge for the year floor

Ceiling

Annex 34 BT Statements of Costs and Charges for Internal and External Wholesale Services for the year ended 31st March 2006
Market - Wholesale residential analogue exchange line services

1
P [
o g 2 E
£ — a 3 )
5 G 8 O £
g 2 g E £
¢ = £ g g o g e
S o & ] < o k=l S
e g g 8 = < < 3
2 € S I <] k=
3 S 2 o @ < > o
2 g e 2 < z E "
£ I < & < < [ =2 =)
£ n £ S &) < < £ g
IS O _
c p 3 S ? ? 3} S z
Fully Allocated Cost 19.90 20.50 1.84 £141m £31m £38m
Component Ceiling 23.37 25.50 2.19 £196m £37m £50m
Unit (p) £/line £/line £/line % % % £ £ £ £
Usage Factors
Wholesale residential analogue internal service connections 1.000 1.000 1.000 11.44 24.51 63.92 80.62 91.66
Wholesale residential analogue internal service rentals 7.155 7.54 99.35 117.60 106.57
Wholesale residential analogue external service rentals 16.15 105.80 125.28 106.57

(p) ppm = pence per minute; £/64K cct = £ per 64Kbit/s circuit; £/2Mbit cct = £ per 2 Mbit/s circuit; £/km = £ per kilometre; £/100m = £ per 100 metres; £/trans = £ per transaction; £/cct = £ per circuit;
£/per hostel rental = £ per hostel rental; % = % utilisation; £/line = £ per line; £/room = £ per room; £/cable = £ per cable; £/Ik = £ per link; £/64K port = £ per 64Kbit/s port; £/eq = £ per equipment units;
£/le = £ per local end; £/conn = £ per connection; £/chann = £ per channel.

(q) This is the total cost not unit cost for this component.
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