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Accomplishments: To address these problems, Japan has agreed to:

+ Reduce the cost for competition to interconnect with NTT's system by
about 50% at the regional level (of greatest importance to U. S.
companies) and 20% at the local level over the next two years (2000 and


http://www.mpt.go.jp/policyreports/japanese/group/tsusin/00623x...

2001). These cuts will be retro-active to April 1, 2000.

« Conduct a thorough review of NTT's interconnection rates in 2002, based
on an improved rate calculation model. This process should result in
additional and substantial rate reductions in 2002.

« Open new points of access ("unbundling”) to NTT's network and enact
rules to ensure fair usage rates and conditions in order to allow new
entrants to compete in providing high-speed Internet services.

« Enhance new entrants' ability to build new networks by 1) eliminating
restrictions on new competitors' ability to construct their own networks in
the most efficient way, and 2) removing certain road construction
restrictions and promoting measures to improve access to underground
tunnels controlled by NTT and electric utilities.

+ Determine by March 2001 if interconnection with NTT DoCoMo, Japan's
largest wireless provider, should be regulated more strictly because of
DoCoMo's "dominant" market power.
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